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Company Information

The Energy House Holding Company K.S.C.P.
(“Energy House” or “Company”) is a Kuwaiti
shareholding company listed on the Kuwaiti
Stock Exchange specialized in the field of
investments in medium-sized entities in the
Energy Sector. Development Enterprises
Holding Co. K.S.C. (Closed) (“DEH”) (fully
owned by Kuwait Finance House) is the parent
company by virtue of its acquisition in August
2012 and holding 95.77% equity interest in the
Company. Energy House spearheads DEH’s
objectives in the strategically important and
fast growing energy business sector.

The ultimate parent company, Kuwait Finance
House (“KFH”) being a leading Islamic bank listed
on the Kuwait Stock Exchange is one of the largest
financial institutions in the region with diversified
investments that have contributed to the
country's development and maintained regional
and international alliances.

Our Business

Energy House is a Sharia compliant investment
holding company, playing an active investor role
into the medium to long-term holding horizons.
The company adheres to a clear investment
philosophy with defined geographical scope and
planned financial targets.
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With its clearly defined strategy, the company
continues to harness and develop its portfolio
to maximize synergies and opportunities, to
strengthen its capabilities as part of its ongoing
efforts to become the leading energy
investment company in the region. The
company has managed to acquire controlling
stake in number of energy companies in the
services sector with operations spreading over
different regions.

Corporate Statements

Vision

Regional leader and most trusted Sharia
compliant investment holding company in
energy sector.

Mission

Capitalize on our regional and global experience
to develop, acquire and manage investments in
Energy Sector that have potential for value
creation, growth, and optimum risk exposure to
enhance our stakeholders’ interest.

Shared Values

We adhere to a clear set of values, which involves
creating economic value by addressing society’s
needs and challenges, that will drive our
operating principles, business ambitions and the
way we are working to achieve economic success.
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Shareholding Structure
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Corporate Structure

Synfuels International
USA

Holding: 23.81%

GTL technology

Higleig Petroleum Services & 
Investment Co.

Sudan
Holding 64.25%

Oil Field Instrumentation (India) 
Limited

India
Holding 12.90%

Khalifa Daij El-Dabbous & Brothers
Kuwait

Holding 90%

Nordic Well Services
UAE

Holding 92.50%

mud logging 
services

Kuwait Energy Company
Jersey

Holding: 12.40%

E&P

EPC

Saudi Makamin Company Oil & 
Gas Services
Saudi Arabia
Holding: 10%

oil field services

well interventionEPC

Kerogen Al-Taqa Fund L.P.
Cayman Islands

E&P

http://www.synfuels.com/
http://www.higleig.com/
http://www.ofiindia.com/
http://www.ekddb.com/
http://www.nordicgulf.com/
http://www.kuwaitenergy.com.kw/
http://www.saudimakamin.com/


9

ANNUAL REPORT 2016
ABOUT THE ENERGY HOUSE

Geographical Presence and Investment Distribution



10

ANNUAL REPORT 2016
Board of Directors and Board Committees

Board of Directors

Ahmed Al Sumait – Chairman

Bader Al-Zamami – Vice Chairman

Yousef Al-Qabandi– Board Member

Tareq Al Wazzan – Board Member

Abdulrahman Al-Barjas – Board Member

Audit Committee

Bader Al-Zamami – Chairman

Yousef Al-Qabandi – Committee Member

Abdulrahman Al-Barjas – Committee Member

Risk Committee

Yousef K. Al-Qabandi – Chairman

Bader Al-Zamami – Committee Member

Tareq Al Wazzan – Committee Member

Nominations and Remuneration Committee

Ahmed Al Sumait – Chairman

Bader Al-Zamami – Committee Member

Tareq Al Wazzan – Committee Member



11

ANNUAL REPORT 2016
CHAIRMAN’S MESSAGE

Chairman’s Message

In the name of Allah the most compassionate, the 
most merciful, 

Thanks be to Allah the Lord of all beings, and prayer 
and peace be upon the most prominent messenger, 

Honorable Shareholders of The Energy House Holding 
Company, I welcome and thank you for attending to 
present a general overview on the market outlook 
along with the Company’s performance in 2016.

We are pleased to present to you the Ninth annual 
report of The Energy House Holding Company K.S.C.P 
(“Energy House”). which reviews the main 
developments and achievements of the Company 
during the year 2016. 

Energy House is supported by a strong ownership 
structure. The primary shareholder is Development 
Enterprises Holding Co. K.S.C. (Closed) (“DEH”), which 
is a 100% owned subsidiary of Kuwait Finance House 
(“KFH”). 

Energy House has long-term investments in the energy
sector with a focus on Upstream Services, Engineering
Procurement and Contracting (EPC), and Exploration and
Production (E&P) assets in the MENA/GCC region.

Capital markets in the GCC experienced weak
performance at the end of 2016 for the third year in a
row making it an exceptional year to all GCC countries, as
the region is facing economic situations that were never
before resulted from the sharp decline in oil prices since
the global financial crisis which prompted the
reservation in more investments in the region. This has
also resulted in changing spending policies by the GCC
governments and finding alternative solutions to
overcome the deficit in the budget. This has also
significant impact on the oil sector as financial pressures
on declining oil revenue has imposed GCC governments
to optimize spending and execute financial and
economic reforms for longer periods. This decrease has
resulted to decrease in revenue of all companies relating
to oil services and their related margins.
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Global investments in the oil and gas sector are
closely interlinked with oil prices. Some MENA
countries including Saudi Arabia, Iran, UAE and Kuwait
announced that they would go ahead with
investment plans despite low oil prices and financial
pressures on declining oil revenue. The financing
projects have become more challenging. Standard
and Poor Global Ratings (S&P) has indicated that
credit worthiness in the MENA region has
deteriorated with average sovereign ratings of ‘BBB’
in 2016. However, S&P has affirmed ‘AA/A-1+’ long
term and short term foreign and local currency
sovereign credit ratings on Kuwait in early 2017. The
outlook is stable.

The financial statements of Energy House for 2016 is
represented by taking necessary precautions and
prudent steps in impairments that contributed in
strengthening the statement of financial position and
enhancing the Company’s position as well as
reflecting its market value. However, this has an
impact on the income statement by recording net
losses attributable to shareholders of the Company in
the amount of KD 19.9 Million (loss per share of 26.66
fils).

mainly non-cash. The total assets of the Company has
reduced marginally by 25.65% to KD 51.17 Million. The
net assets of the Company is KD 32.64 Million, which
translates in a book value of 43.52 fils per share.

Energy House will continue with its primary objective of
improving investment and investor’s value in 2017. We
have been fair in considering impairments in investments
where we are exposed to changes in oil price, although
in a majority of the investments, the effect has been
contained.

It is also important to highlight the concerted efforts of 
the Company to grow and to improve the efficient 
conduct of its business. The Company is business 
focused in EPC Contracting, Upstream Services and 
Exploration and Production (E&P). The Energy House 
objective is to divest from certain existing investments 
and remain invested in companies which are well-
integrated, efficiently operated and yielding positive 
cash flows.
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In conclusion, I would like to extend my thanks, deep 
appreciation and gratitude to the members of the 
Board of Directors, Sharia Advisor, the Executive 
Management for their support and efforts, employees 
of the Company for their hard work and to all of the 
shareholders of The Energy House Holding Company, 
who have shown confidence and continued support 
to our initiatives that seek to achieve the best results 
and continuous progress.

May Allah’s peace, blessings and mercy be upon you.

Ahmed Issa Al-Sumait

Chairman
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Management Report

The management report reflects the 
Company’s performance during the fiscal year 
2016 and the financial position as at 31 
December 2016. The analysis is based on the 
audited financial statements for the fiscal year 
2016. 

The main focus during the year under review 
was to maintain portfolio quality and gradual 
strengthening of the Company’s existing 
investment portfolio. Keeping in view the 
primary objective of improving investment and 
investor’s value, the company exercised its best 
efforts in protecting the same.

The world had observed oil price decline with
great speed and magnitude in 2016, which
resulted a significant financial strains.

We have been fair and prudent in considering
impairments on investments where we are
exposed to change in oil price, although due to
stability in oil price in second half of 2016, the
impact has been contained.

The Energy House’s result for 2016 reflects losses
of KD 19.99 Million attributable to its
shareholders. The company is striving to divest
from underperforming entities and further utilize
the proceeds in investing in cash generating
entities in the energy sector.
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Financial Indicators

The provision for Board of Directors’ remunerations amounted to KD 25 thousand for the year 2016. 

The above results are attributable to Shareholders of the Energy House and includes the Company’s shares 
in operating profits and losses of its subsidiaries and associates.

2016
KD M

2015
KD M

Revenue 13.108 16.134

Cost of revenue (18.404) (14.114)

Gross profit (5.296) 2.020

Other income 5.228 1.933

Other expenses (20.973) (11.533)

Net loss (21.041) (7.580)

Net loss attributable to shareholders of the Company (19.993) (7.910)

Total assets 51.169 68.823

Shareholders’ equity 32.638 53.420

Loss per share (Fils) (26.66) (10.55)
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Gross profit

The decrease in revenue by 19% is against significant increase in cost of revenue which is mainly due to
the delay in projects and operating losses at subsidiaries’ level in Kuwait and Sudan which has
decreased the overall gross profit.
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Other income

Other income amounted to KD 5.228 million for the year 2016 (comparing to KD 1.993 million for the 
year 2015). Other income mainly represents gains from sale of equipment, unrealized gains on financial 
assets at fair value through profit or loss (FVTPL), foreign currency translation gains, rental income of 
investment property and hyperinflation gains.

Other income of the year 2015 were less due to lesser foreign currency translation gains as well as 
unrealized losses of investments at fair value through profit or loss comparing to the significant 
unrealized gains during the year 2016.
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Other expenses

Other expenses amounted to KD 20.969 million for the year 2016 (comparing to KD 11.533 million for
the year 2015). Other expenses represent employees costs amounting to KD 2 million, General and
Administrative expenses amounting to KD 1.8 million in addition to impairment losses of KD 16.861
million.

However, other expenses is considered very high as compared to the previous year which is mainly due
to the impairment losses of KD 16.861 million in 2016 as compared to KD 7.234 million in 2015.
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Total assets

Total assets amounted to KD 51.169 million 
(comparing to KD 68.823 million for the year 
2015). This mainly represents available for sale 
investments of KD 14.3 million representing 
Kuwait Energy.

Kuwait Energy is one of the large independent 
exploration and production (E&P) operating 
from the Middle East with superior access to 
significant Middle Eastern asset opportunities. 
Makamin is a Saudi based integrated oil and gas 
services company.

Due to steep decline in oil price and based on 
future cash flow projections, impairments of KD 
9.4 Million and KD 2.5 Million were considered 
during the year on Kuwait Energy and Makamin, 
respectively.

The following chart demonstrates total assets of 
the Company as per the consolidated statement 
of financial position.
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Shareholders’ equity and liabilities

Total equity amounted to KD 36.174 million (comparing to KD 58.756 million in 2015) which represents
70.7% (comparing to 85.4% in 2015) of total assets. In addition, liabilities increased during the year
2016 due to Murabaha of KD 4.7 million obtained to support the capital expenditures and cover the
operating losses of the subsidiaries’ projects.
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