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ABOUT THE ENERGY HOUSE

Company Information

The Energy House Holding Company K.S.C.P.
(“Energy House” or “Company”) is a Kuwaiti
shareholding company listed on the Kuwaiti
Stock Exchange specialized in the field of
investments in medium-sized entities in the
Energy Sector. Development Enterprises
Holding Co. K.S.C. (Closed) (“DEH”) (fully
owned by Kuwait Finance House) is the parent
company by virtue of its acquisition in August
2012 and holding 95.77% equity interest in the
Company. Energy House spearheads DEH’s
objectives in the strategically important and
fast growing energy business sector.

L

The ultimate parent company, Kuwait Finance
House (“KFH”) being a leading Islamic bank listed
on the Kuwait Stock Exchange is one of the largest
financial institutions in the region with diversified
investments that have contributed to the
country's development and maintained regional
and international alliances.

Our Business

Energy House is a Sharia compliant investment
holding company, playing an active investor role
into the medium to long-term holding horizons.
The company adheres to a clear investment
philosophy with defined geographical scope and
planned financial targets.
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With its clearly defined strategy, the company
continues to harness and develop its portfolio
to maximize synergies and opportunities, to
strengthen its capabilities as part of its ongoing
efforts to become the leading energy
investment company in the region. The
company has managed to acquire controlling
stake in number of energy companies in the
services sector with operations spreading over
different regions.

Corporate Statements

Vision
Regional leader and most trusted Sharia
compliant investment holding company in

energy sector.

L 1=

Mission

Capitalize on our regional and global experience
to develop, acquire and manage investments in
Energy Sector that have potential for value
creation, growth, and optimum risk exposure to
enhance our stakeholders’ interest.

Shared Values

We adhere to a clear set of values, which involves
creating economic value by addressing society’s
needs and challenges, that will drive our
operating principles, business ambitions and the
way we are working to achieve economic success.
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Shareholding Structure
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Kuwait Finance House

Kuwait Finance House

100%
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Development Enterprises Holding Co.

Traded on Kuwait Stock
Development Enterprises Holding Company K.S.C.C. Exchange

95.773% 4.227%
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Higleig Petroleum Services &
Investment Co.
Sudan
Holding 64.25%

NORDAC

Nordic Well Services
UAE

Holding 92.50%

E&P oil field services \ mud logging
. golso \\ services
Huwont%ﬁnergq UDM0 NS
ki Compin 0 Andcs INDIA
Kuwait Energy Company Saudi Makamin Company Oil & Oil Field Instrumentation (India)
Jersey Gas Services Limited
Holding: 12.60% Saudi Arabia India
Holding: 10% Holding 12.90%
GTL technology . EPC
SYN(FUELS \ <J-kDDB
Synfuels International ENERGY HOUSE Khalifa Daij EI-Dabbous & Brothers
USA ) - ‘ Kuwait
3 Ly F{FERA Y o X
Holding: 23.81% The Energy House Holding Co. ddaulall 48llall 2 45, Holding 90%
EPC well intervention E&P

Kerogen Al-Taqa Fund L.P.

Cayman Islands



http://www.synfuels.com/
http://www.higleig.com/
http://www.ofiindia.com/
http://www.ekddb.com/
http://www.nordicgulf.com/
http://www.kuwaitenergy.com.kw/
http://www.saudimakamin.com/
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Board of Directors

Ahmed Al Sumait — Vice Chairman

Bader Al-Zamami — Board Member
Yousef Al-Qabandi— Board Member
Abdulrahman Al-Barjas — Board Member

Audit Committee

Bader Al-Zamami — Chairman

Talal Al Majed — Committee Member

Abdulrahman Al-Barjas — Committee Member

Executive Committee
Ahmed Al Sumait — Chairman

Abdulrahman Al-Barjas — Committee Member

Nabil Al Sabih — Committee Member
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VICE CHAIRMAN’S MESSAGE

Vice Chairman’s Message

In the name of Allah the most compassionate, the In
the name of Allah the most compassionate, the most
merciful,

Thanks be to Allah the Lord of all beings, and prayer
and peace be upon the most prominent messenger,

Honorable Shareholders of The Energy House Holding
Company, | welcome and thank you for attending to
present a general overview on the market outlook
along with the Company’s performance in 2015.

We are pleased to present to you the eighth annual
report of The Energy House Holding Company K.S.C.P
(“Energy House”). which reviews the main
developments and achievements of the Company
during the year 2015. The report also brings out the
operating results for the year ending 31 December
2015 and explores the future prospects along with
the continuing challenges in the global economic
scenario and its impact on local and international
markets.

L

Energy House is supported by a strong ownership
structure. The primary shareholder is Development
Enterprises Holding Co. K.S.C. (Closed) (“DEH”), which is
a 100% owned subsidiary of Kuwait Finance House
(“KFH”). Energy House has long-term investments in the
energy sector with a focus on Upstream Services,
Engineering Procurement and Contracting (EPC), and
Exploration and Production (E&P) assets in the
MENA/GCC region.

With the steep decline in oil prices in 2015 due to high
worldwide production, creating a massive oversupply in
the markets, the overall outlook remains negative in
2016, and has the potential to trigger financial strains.
The short term energy outlook by the U.S. Energy
Information Administration (EIA) suggests that Brent and
West Texas Intermediate (WTI) crude oil prices are
forecast to average approximately USS 38/barrel in 2016
and $50/barrel in 2017 (in their 9 February 2016 report).
The EIA estimated that global oil inventories increased
by 1.8 million barrels per day in 2015, marking the
second consecutive year of strong inventory builds.

11
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Global oil inventories are forecast to increase by an
annual average of 1 million barrels per day in 2016
and by an additional 0.3 million barrels per day in
2017.

Fiscal pressures due to the decline in oil revenues are
forcing GCC governments and other major
international producers to rationalize their spending
and implement long overdue fiscal and economic
reforms. This decline has put downward pressure on
all related oil services and the margins and
profitability of those companies.

The financial statements of Energy House for 2015 is
represented by taking necessary precautions and
prudent steps in impairments that contributed in
strengthening the statement of financial position.
However, this has an impact on the income statement
by recording net losses attributable to shareholders of
the Company in the amount of KD 7.6 Million (loss
per share of 10.550 fils), mainly non-cash.

L

The total assets of the Company has reduced marginally
by 10.25% to KD 68.82 Million. The net assets of the
Company is KD 53.42 Million, which translates in a book
value of 0.071 fils per share.

Energy House will continue with its primary objective of
improving investment and investor’s value in 2016. We
have been fair in considering impairments in investments
where we are exposed to changes in oil price, although
in @ majority of the investments, the effect has been
contained.

It is also important to highlight the concerted efforts of
the Company to grow and to improve the efficient
conduct of its business. The Company is business
focused in EPC Contracting, Upstream Services and
Exploration and Production (E&P). The Energy House
objective is to divest from certain existing investments
and remain invested in companies which are well-
integrated, efficiently operated and vyielding positive
cash flows.

12
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In conclusion, | would like to extend my thanks, deep
appreciation and gratitude to the members of the
Board of Directors, Sharia Advisor, the Executive
Management for their support and efforts, employees
of the Company for their hard work and to all of the
shareholders of The Energy House Holding Company,
who have shown confidence and continued support
to our initiatives that seek to achieve the best results
and continuous progress.

May Allah’s peace, blessings and mercy be upon you.

Ahmed Issa Al-Sumait

Vice-Chairman

13
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MANAGEMENT REPORT

Management Report

The management report reflects the
Company’s performance during the fiscal year
2015 and analysis of the financial position as at
31 December 2015. The analysis is based on
the audited financial statements for the fiscal
year 2015.

The main focus during the year under review
was to maintain portfolio quality and gradual
strengthening of the Energy House’s growth
focused investment portfolio. Keeping in view
the primary objective of improving investment
and investor’s value, the company exercised its
best efforts in protecting the same. The world
has observed oil price decline with great speed
and magnitude in 2015 which has the potential
to trigger financial strains. We have been fair in
considering impairments in investments where
we are exposed to changes in oil price,

L

although in majority of the investments, the
effect have been contained.

We were also able to manage company
investments in Sudan efficiently and took
initiatives to turn their performance around,
although Sudan still posed challenges due to the
harsh market and socio-political issues existing in
the nation.

The Energy House’s result for 2015 reflects losses
of KD 7.910 Million attributable to its
shareholders. The company is striving to divest
from underperforming entities and further utilize
the proceeds in investing in cash generating
entities in the energy sector.

14
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Financial Indicators

Revenue 16.134 13.371
Cost of revenue (14.114) (10.649)
Gross profit 2.020 2.722
Other income 1.933 1.702
Other expenses (11.533) (5.812)
Net loss (7.580) (1.388)
Net loss attributable to shareholders of the Company (7.910) (1.761)
Total assets 68.823 76.683
Shareholders’ equity 53.420 62.716
Loss per share (Fils) (10.55) (2.35)

There was no provision for BOD remunerations during the year as resolved by the Board of
Directors.

The results are attributed to the equity holders of the Energy House and includes share of
operational profits or losses of company’s subsidiaries and share of results of its associates. 15
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Gross profit

The growth in revenue is by 21% but with higher increase in direct costs (33%) which is mainly
due to delay in mobilization of services, have resulted in decrease in gross profit.

Gross Profit Analysis
1,800,000
1,600,000
1,400,000
2 200,000
£
¢.,000,000
5
.80°800,000
[N
600,000
400,000

200,000

0 —

(200,000) : : :
Contract Revenue Rendering of Services Sale of Goods Equipment Rental Income

m 2015 1,696,998 322,974 0 0
m 2014 878,721 1,608,073 (67,085) 302,277

W 2015 m2014
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Other income

Other income for 2015 is KD 1.933 Million (2014: KD 1.702 Million). Other income of KD 2.7
Million is mainly represented by gain on sale of equipment, foreign exchange gain, receipt of pre-
acquisition dividends, rental income from investment property and hyperinflation gain. This is
offset by total losses of KD 0.795 Million represented by share of results in associates and
unrealized loss on fair value through profit or loss financial assets.

Lower income in 2014 was mainly due to less foreign exchange gain, hyperinflation losses and
loss on sale of subsidiary.
Other Operating Income

3,000,000
2,500,000
2,000,000
S
< 1,500,000
§ 1,000,000
- 0 o r— —
(500,000)
(1,000,000) i . - i i
Investment in Associates Loss on Sale of Subsidiary Gain or loss on FVTPL Other income
m 2015 (462,361) 0 (332,155) 2,727,573
m2014 (136,511) (310,574) 598,875 1,550,520

Details of operating income

m2015 m2014
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Other expenses

Other expenses for 2015 is KD 11.533 Million (2014: KD 5.812 Million) and is represented by staff
costs of KD 1.8 Million, General & administrative expenses of KD 1.8 Million, net impairment loss
of KD 7.2 Million and taxation on foreign entities of KD 0.5 Million. Other expenses are much
higher than previous year mainly due to the impairment losses of KD 7.2 Million recognized
during the year 2015 as compared to 1.9 Million in 2014.

Operating costs

8,000,000
7,000,000
Q 6,000,000
< 5,000,000
¢ 4,000,000
5 3,000,000
& 2,000,000
e R —
; ] — —
Staff costs General and Administrative Net impairment loss Other expenses
W 2015 1,833,858 1,816,359 7,233,730 649,562
m 2014 1,841,507 1,402,756 1,944,564 623,595

Details of Operating costs

W 2015 m2014
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Total assets

Total assets of KD 68.823 Million (2014: KD
76.683 Million) mainly comprise of Available
for Sale investments of KD 26.2 Million in
Kuwait Energy Company Plc, Jersey (“Kuwait
Energy”) and Saudi Makamin Company for
Oil and Gas Services, Saudi Arabia
(“Makamin”).

Kuwait Energy is one of the Ilarge
independent exploration and production
(E&P) operating from the Middle East with
superior access to significant Middle Eastern
asset opportunities. Makamin is a Saudi
based integrated oil and gas services
company.

Due to steep decline in oil price and based
on future cash flow projections, impairments
of KD 5.4 Million and 0.92 Million were
considered during the year on Kuwait Energy
and Makamin, respectively.

Details of Assets

Current Assets

FVTPL

Available for Sale

Investent Associates

Investment Property

Intangible assets

Property and Equipment

Total Assets

10,000,000 20,000,000 30,000,000 40,000,000
Figures in KD

W 2014 m2015
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Shareholders’ equity and liabilities

Total equity is KD 58.756 Million (2014: KD 68.792 Million), representing 85.4% (2014: 89.7%) of
total assets. The overall increase in liabilities during 2015 is mainly due to Murabaha of KD 1.558

Million obtained to support the capital expenditures and expansion requirements in the group
entities.

Funding structure

Period

2015

—

10,000,000 20,000,000 30,000,000 40,000,000 50,000,000 60,000,000

70,000,000 80,000,000
Figurs in KD

M Total Liabilities ™ Total Equity

20
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Sharia’a report
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Independent auditors® report

The Shareholders
The Energy House Holding Company K.8.C.P.
State of Kuwait

Report on the Consolidated Financial Statements

We have audiled the accompanying consolidated financial statements of The Energy House Holding
Company K.5.C.P. (the “Company™) and its subsidiaries (the “Group™), which comprise the consolidated
statement of financial position as at 31 December 2015, the consolidated statement of profit or loss,
comprehensive income, cash flows and changes in equity for the year then ended, and notes, comprising a
suminary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management of the Company is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards and for such internal
control as managemen! determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial stalements. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the company’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumslances, bul not for the purpose of expressing an opinion on the
elfectiveness of the company’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimales made by management, as well as
evaluating the overall presentation of the consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

.
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Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2015, and its
consolidated (inancial performance and its consolidated cash {lows for the year then ended in
accordance with International Financial Reporting Standards,

Report on Other Legal and Regulaiory Requirements

We further report that we have obtained the information and explanations that we required for the
purpose of our audit and that the consolidated financial statements include the information reguired
by the Companies Law No. 25 of 2012, as amended, and its Exccutive Regulations and the
Company’s Articles and Memorandum of Association. In our opinion, proper books of account have
been kept by the Company, an inventory count was carmied out in accordance with recognised
procedures and the accounting information given in the Board of Directors” report agrees wilh the
books of account. We have not become aware of any contravention, during the year ended 31
December 2015, of the Companies Law MNo. 25 of 2012, as amended, and its Executive Regulations
or of the Company's Articles and Memorandum of Association, that might have had a material effect
on the Company’s activities or on its consolidated financial position.

R

’ — - ——

/;’_..'—::—4'-'7 -f"'f{f: ’-_-" -‘—
Safi A, Al-Mutawa Yahia Abduilah Al-Foudari & Partners
License No. 138 “A™ Chartered Accountant Category (A), No. 83

of KPMG Safi Al-Mutawa & Partners Member of Kuwait Association of
Member firm of KPMG International Accountants and Auditors

Member of j‘ﬁj‘

Kuwait: 20 January 2016
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Consolidated statensent of cash Nows Motes o the censolidated flmamcisl statements
S the year emded 31 December 2005 for the peur ended 31 December 2005 B
s 2004 1. Incorporation and activities
Mades (1] KD
Cush Mows from opersting sctivities The Encrgy Howse Holdmg Company K.S.CP. (“the Company’™) is a Kwwalti shareholding
et Loas T the veir (7,580, 4RO {1, 3B, 126} company registered in the State of Kuwalt under commencal registeation Mo, 68790 dated 30 Jaly
Adrusiments for; 1946 and ils shares are listed on the Kuwait Stock Exchange.
Kenial inoome from mvesimest progerty & (15T 994} (SBE 7549
Share of peeults lrom assecinle T 462 M6 141,752 The principal activities of the Company are:
Fain on disposal of propenty snd squipment (157 840y (H03005)
Deprecizien and amortization i s L5 R84 100 5o - Ownership of shares of Kuwaltl or forelpn sharcholdicg compasies or companics with
Ml imgairsest s i T.233, 7% 1,544, % limniled Eiability, or establishing, managing, lending asd spomsoring such compamnies;
Unreaiasd boss / (gain} on financial assess ai fair vedue fheosgh profit or = Fimascing and aponsoring entilies in which the Company bas an cwnership isferest of not
L ¥ 149 (146221 bess than 20%; -
G vy devamaid disposal of fmancial asseis ot fxir value theosgh peoficor «  Owming isdustrial rights such as palents, industrial trademarks, spossosing foreign
loss u - (E339%) compamies or any other relmied indasinial rights and beasng such as rghts for the benefit of
Lies e ke of s subsadiary IF - 10,574 the Cemnpamy inside or outside the Stoe of Kuwnit;
Gisine om deemed disposal of assoc lee 7 - (5241} = Oreming portables and real-cetales (o promese its sctivities in permissible limits acoording
Monetary {guin) | loes iroes hygerinfletion 28 o7, 297,61 s R ] i
Taxation L 52;52:; 448,551 - Unibizing svailable fimmcial surplus of the Company by investing them in portfolios
Finance costs 35967 s0422 mzmzged by specinliced companies,
Provvisinn for steif indemainy 132.H57 141 RS2
1159035 1.900,253 The ahave sctivities of the Company and its subsidiaries (together “the Growp™) are organized in
Charges be: brosimess units ns explained i sate 21,
Leweataries £66,906 Ad60T3 . . .
Aceoints recsivalln and oiher asscis 11,181,720 53740 The Growp carries o4 its b’ﬂlhimsuper]ﬂml.: Shari'ah.
ﬂ_pu::k-d-ﬂlulumllhﬁ 2123w 11 352,315) The Company is a sobsidiary of Development Enterprise Haolding Company EL5.C. {Closed)
e g 1,531,537 ("DEH") {“the Parest Campany™), which in lum is a suhsidinry of Kuwait Finance Hosse K5 C.
mm:’:’ MY Endzmanity el QILARR E:;ﬂg (“the Ultimate Parent Company™), a company whose shares sse listed on the Kuwait Stock
= Exchange.
Mt cash generatid Trem operating scoivities - YT 1,506,217
Cash flows froms ksvesting activities The address of the Company 's registered office is Armava Tower X, Sharg Ares, 25% floar, Boweit
ez muovemest is resiricind bank balonces and deposits {26,562} R LAK] City amd the postal address is PO, Box 21909, Safs 13080, Siaie of Kuwaid,
liivestmienl in Fmancial assels pvailable for sale 781 =
Purcase of investmenes o fasr value theogh profil of loss ¥ (0l 436 (&30, 145) The Ansrual Gememal Assembly of the Company keldd on 18 March 2005, approved the following:
Prrchese of propesty and eqeipescm 4 (1,802, 163) {1,074 50E)
Preczeds (rom disposal of property and equipmesi Tl 230 T = comspbidmed financial satements of the Group for the year ended 31 December 3014; and
Drividend income received from s ewociine 7 . an1am »  mo dividends for the yesr ended 31 December 2004,
Rersal income received & 157804 ARE,THD
Nt cash Jused in) / generatid froms Evesting setivitles (118344} /2,506 These consalidated financial sialements were appraved for ssue by the Board of Directors of the
Cash flows from fnencisg setivites ‘Campany om 20 Mgy 2016 amd ane sabject to the approval of the Anmas] General Assembly of
Finamoe coms pesd (35,967 (8421 Ik sharchelders.
Mel movemenl in munitsita payables 1, 558317 {1,508 e =
Ml movemet in. Gommce lease Babillties Il“.‘!!‘l‘_l {153,658 z Basls of preparation and significamt accounting policies
g;;';g:;:dmrm-m“ml soctiition — 144738 . 388 171,071 2 The princips] sccounting pelicies have been appled consistently by the Group snd are sonsistest
urrency wanslatice —psargn ___ GOIAR ith thase wsed in the previous I the exception af new accounting policies i
il dicrease in cash and cash equivalents 1628, 6% (M4 381y xﬁuﬂ.uﬁﬂm ’ IR . e B
Cash and cash equivalents ot beginning of the e 3,191,365 3, IAET26
Cash and cash equivalests st end of the year Y] 366,500 3,201,365
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Naotes (o the consalidated finamcisl statements
Jar she year ended 31 December 2005

2.

Basis of preparation and significant accounting polickes (eontioued)

a}

Basis of preparation

The preparstion of lidated i ial in ponformity with Inlemational
Financial Reporting Standamds Iaqmreﬁﬂ-c e of centnin critical Aocounling estimates. It
also pequires manag L EneTie s j in the process af applying the Group's
accounting policis, Changes in assamptions mey have a significant impact oo the
camsilidsod fnmncial statoments in the poriod the assumptions changed, MW
helieves that the anderdying sssumglions ape appropriale. The areas invalving & higher
degren of judgement ar cm]:l:su:.rl ar aress whem assumptions aod esinmales arg
sl fleas 10 the eomaolid ary dischosed in note 3,

These bidated fnancial e pe i in EKuwanti Dinars (“E"7), which is

Notis to the consslidated financial states snis
Jio oy wevided 31 Degember 2055

2.

Basis of preparstion and significan! accoumting policies (contimwed)

<)

Bevised sod newly jssecd IFRS adopted by the Group {continued)

her amendesents to IFRSs which are effective for BoCunling period starting from 1
Jarmzry 200 % did not have day significant impac! on the ascoanting policies, Fnancial
posdtion ar performance for the Group.

Blemidarcs issued but not ves effective:
Standards issued but not yet effective up 1o the date of isssnce of the Group®s financial

atatcments are listed below. The Gmupmmwmmm;mm:ghmmg
effective,

the Company”s fusctional and presentation currency, TAS 16 fdmendments) — Clarificarion of Acceprable Methods of Depreciaron.
hi Statemnent of compiliance The aesendments explicity state thet revenne-based metheds of depreciation canst be
used for praperty, plant and equipmenl. This B because such methods reflect factors other
The consalic have heen prepared in nccordsnce with the TFRS thim the consamption of economic benefits embodied in the sssel. The Group is in the

<}

pmmulg-m b:r Ih: Imternational Accounting Standards Board (“LASE") mlerpretaiions
issned by the Imemational Fimancial Repening Comimdnes of the LASE, the roquinemesds of
e Companies Law Moo 25 of 2012, 2= ded, and s E ive B |t aps the

Croanprmy*s Memorandam of Iscorporstion and Aricles ol Association ond Minisierial
Oirder Mo 1B of 19590,

The Group his adopied the lallowing revised and newly issoed IFRS effective for ansins
periods begimning on or after 1 January 2015;

TAS & Properte, Plaar and Eguipment and [AS 28 Inromgible Axvets (dmendmenth

The asnemdment is applicd retrospectively and clarifies in IAS 16 and LAS 38 thi the asse
may be revalued by reference to abservable data by efiher adjusiing the gross carrying
amiunt of the asset to masket value or by determining the market value of the @mying
vahue and adjusting the gross carmying amown) progpomicsately so that the resahing carmying
amaunt equals the markes volue. In nddsion, the: acoomulsied deprecistion or asocisation
ie the difference betwosn the gross and camying amounts of the asset. This emendment did
mat have any impect to the revnluation sdjustments reconded by the Company during the
currenl period.

IFRS 13 Fair Falue Meanwremeni

The amendment is spplied prospectively and clarifies thit the porfolio exception in IFRS
13 can be applied mot only to financial assets and financizl liabilities, bat ales (o other
comtracts within the scope of LAS 39, The Growp dioes not apply the portiolio exception in
IFRS |3,

process of quaniilying the impact of this standard an the Groop's finascial statements, when
adopied.

IFRE 15 — Rewenup from Confracts with Cintomers

IFRS 15 specifies how and when an entity recognises revenue &3 well ag requiring such
enbities to provide wera of financial slalements wilh mone inlommative, relevant disckosures,
The standard provides o single, principles hased flve-step model to be applied o sl
contracts with ¢ustomers, The standard was issoed in May 2004 and spplies 1o annual
fimancial stntemenis heginming on of afber 1 January 2018, The Group is in the process of
evalualing lbe effect of [FRE 15 oo the Group and do net expect any significant immpact on
ndoptiom of this standard.

TFRS § — Fimancio! fastruments

[FRE % sddresses the classification, measurement and recognition of financial assets and
financial liakilities. The complete version of IFRS 9 was issoed i July 2014, R replaces
Ihe guidance i 1AS 39 that relates w0 the cheasification and measurement of fnancisl
instruments, IFRS % retains but simplifies the mixed t maode] fand bl st
lhree primary measurement calegosies for Fnancial asseis: amodised cost, fair value
throasgh olber comprebesive income and fair valoe through poofit or bass. The basis of
dll-ll{hﬂlwn depends on Ihﬂhnpﬁn}'s business model and the controctual cash Bow

istics of the f | asset, Investienie in eqalty ifstrumems e reguired o be
megsured & fair value throagh prodit ar loss with the irevocable option al inception bo
presenit changes in fair value in cther comprehensive income not recycling. There ia now a
niw eapected credit losses model that replaces the incarmed bose mnpairment model used in
TAS 3%

For financial linhilities there were ne changes to classification asd except for
the revognaibon of changes in own credit risk in cther comprehensive income, for liabilities
designated at fair value through profit or loss, The slandand is effective for nocosming
periods beginning on ar afier | Inmuary 2018, The Groap is in the process of guantifying
the imgaet of this stardard an the Group's firancial statements, when adogled.
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Basls of preparation and significant sccounting policies (contineed)

ch

d)

Bevised and ngwly isssed IFRS adopted by the Group {contined)
dmendments s LA | Disclosere feitarive

The amendments in 145 | Presentation of Financial Statements n.lunf:,- radher thas

!m‘dﬂmﬂvm existing LAS | requiremenis. The amendments. ¢larify:
The materiality requinesnemis m [AS |

*  That specific lime Hems in the stmement(s) of profit or bkess and  Other Comprehensive
Incomes (“OCT) snd the statement of nascisl position may be disaggregased

=  That ontities have flexibility ns to the order in which they present the notes 1o finamcial
slatements

»  That the share of OC1 of associnies and jodot ventres secounted for using the egaity
mthod mvast be presemied in aggregate as o single line item, sand cleasilied between
those iems that will or will not be subsequently neclassiGied to profit or loas

Basis of cansolidation

Thesi idated £ ial stat
and its mhnndwd:e:nm]!]

inclhude the financial saements of the Company

Subaidiorivs

Sukeidisries are entities contralled by the Group. The financial statemets of aabsidianies
are ingludsd in 1he consalidated fisancial slalements from the date that control commences
uniil the dale that conirel ceases,

Inter-company transsetions, balances, imsome and expenses on transactions between Group
cornpanies are eliminated. Profils ond bosses resulting from imter-company iransactions that
are recogmised o asecls ane alsa elimimsted. Accounting policies of subsidiaries are
consistent with the accounting podicies adogied by the Group.

Mom-comirolling inberests the net assets {exclading goodwill) of consolidaed
suhssdiarics not simibatable direcly, o indirectly, to the equity holders of the company
Eiguity amd netl income ul.l:ih.l.l:.blelo-n'n-cmmllln‘ ane showm sep iy in the
Bnmulndnﬁ! statensent of A position, consolidated af profit or loss,

of compinet e amd comsolidated ssement of changes in

eequity,

Loases withim 2 subsidinry nre attributed 1o the nos-contralling interest even i thin results
im & deflcit balance.,

Lo o comtend

‘O the: koss of contral, the Group derecognises the assets and lishilitics of the subsidiary,
&y mom-comtrolling inberests and the other components of eguaity related 1o the subsidiary.
Any surplus or deficht afsng on the loes of conirol B8 meognised in the consolidated
stabemnent of prodit ar loss. IF the Group retains any imderess i the previous subsidiary, then
such milens is measured at fair valoe at the date that comir is lost, Subsequently it is
accoumied for as an equity d ar as an svailable for sale firancial mset depending
an the level of influence retainesd.
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Motes fo the consolidated financial statemenis
for the ywar ended 37 December 200 5§

k3

Basis of preparation and significant accounting policies (continwed)

d}

idaisom i
dneriness conshinariong

Bezsiness comnbinstions are acoounted for using the scquisition methed s 5 the acquisition
late, which is tke date on which contral is transferred 10 the Group. The Group costnols an
entiey when il i3 exposed 80, or has the right to, variable from s inwal with
Ak entity and has the whility to affect those renima through its powers over the entity.

The comsidermicn trasaferred for the soguisition of a subsidiary is the fair valves of he
#asits irimsfierred, the linbdities incurred 1o the fomeer owners. of the acquinee and the egaity
ingerests issned by the Group. The consideration traesferred inchades the fuir value of any
wssel or lishility resulting fiom 2 contingent consbdenatbon arrangement.

Idemtifiahle nssess pogaired smd labdlities aod contingent lighilites assemed in n business
eombimation ane measured imitially s their foir valoss o the acquiaiison date. The Group
messures goodwill & the acquisition dete as:

= ihe fair value of e consideration transferred; plus

= the recognised amount of any nan-gonirolling interests in the scquires; plas

- ifthe business combination is achieved in siages, the fuir value of the pre-existing
eqqaity inverest in the acquiree; less

- the net recognised amount (generally fuir valoe) of the identifisble assels acquired and
liabilities sssumed.

When the excess is negative, n bargain purchase gam {5 recopnised immedistely in the
comsilidited statemen of profit or loss.

The considieration transfierred does not inchude smouts related fo the setilement of pre-
existing relationships. Such Iy are recog) 1 in the consel|dated
af profit or koss.

Transactioms costs, other than thoss associaled with the issue of debe or equity securfies,
the Ui Growp imcurs in eiiom with a husi eommhination are expensed as moamed.
1F the buasiness combinalion iz achieved in siages, the acquisition date fair value of the
acquirer’s previcasly held egaity interest in the sequires {e remeasured to fair vabae a2 the
acquiaition date through the consclidated statement of profit or kss.

Ay contingent consid paynhle is d at foir valos @ the acquisition dote, 1§
ﬂucwmmmlm i% classifed as equily, then il &= not remeasured asd selilanent
s soooamted for within eqairy, Otherwise, ssbsequent changes m the Bir value of the
mhltﬁ‘llu i iom are recogmised im the consolidated ststemen of prodit or loss or in
the corsolidmed stabesnent of comprehenive meame.
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Mntes to the comsolidated financlal statements

Misdes b0 the comsolidated fnancial statements

Jor the yeer ended 31 Devember 2015 o o the year ended 3] Devember 2014
3. Bals of preparation and significant accounting policies (continued) % Basisef preparation and significant nccounting pebicles (continued)
4} Hasia of cossolidation {continwed) ¢} Earggn cumency
I ahiame-hased awards (replicsment swards) are regaired to be exchanged for Farelgn curveney IeamsacTions

payment
awards held by ithe acquiree”s emplovees (acquiree's awands) and relate 1o past services,
then all o a portion of the amsount of he soguires replacemsest mwards is included in
measaring the consideration transferred in the business eombinstion, This determination is
based on the markes-hased value of the replacement awands compared with the markei-
buasedd valwe of e acquires's awnrds and the exient to wiich the replacement awards relule
to past and'or fature service.

Acigedsivivns of men-coniralling (nterey

The Gramip recognises any non-<cosdrolling inderest in ihe soguires on an A siliom y-
soquisition hesis, either al fair value or 2t the noo-contrelling inferesi”s proportionate share
of the recopnised amounts of scquires’s entifiable net assets. Acquisifiions of mon-
oantrolling imsercers ane sccoumded for as transsctions with owsers in thedr capacily as
owners and therefore no goodwill i recogrised & 8 result. Adjusteents 1 ion-cantrolling
ingerests arising from transactions that de not tvedve the koss of control are hised an o
propocianme amount of the net sssets of the subsidiary,

Tarvestmien i wsrociales

Adgiiiales ane those extities in which the Group has significant influence, bat ot contral,
over the financial and operating palicses. Significant influence |s prosumed 1o exist when
the Group holds berween 30 and 50 pereent af the voting pewer of ancther entity.

Investment in an assoclale is sccounted for using the equity method and = recopnissd
initially a1 cost. The cost of the investment includes ransactions costs.

The consolidated financial staicments inchude the Group™s share of the profit ar Joss and
other comprthensive imcome from the date that sipnificant influenoe commenss: il the
date that significant influence aeases.

The associntes sceounting policies align with the seounting policies of the Grougp, When
the Ciromp's share of oeses exedds its imlerest in an associste, the carrying amoant of thai
interest, inclading sy bong-term invesimenss, is reduced 1o sero and the recogsilsan of
further bosses is discontinued exoopt to the extent that the Group has an obligstion or has
made payments oo behalf of the fvesies,

Ttems included in the consalidated financial sialements of each of the Group's enlities are
measured using the custency of the primary economic environment in which the entity
aperaes {*the functional cumency ). Transactions in foreign curmencies ane trasslated 1o the
respective fanctional curmencies of Group eniities a1 exchange rates provailing an the danes
of ihe iransactions, Mosctary assets and linhilities depominated in foreign currencies at the
repariing daie e reiramalated o the functicnal currency at the exchange mie prevailing at
that date. The foreign currency gain or kiss on monetary Bems is the difference hetween
amortised codt in the functionsl camency at the beginming of the year, adjusted for effective
profit and payments during the vear and the amonised cost in forign curency translaed
# the exchange rate prevailing at the end of the year.

Mon-menetary assets and liabilities denominated in foreign cumencies thal are measured at
Fair walse: are petramslaed vo the limctional curmency al the exchange rte s 1he date st the
Fasr valee was determined, Non-monetary (temng im a foreign curmency that are messured
hased an histooical cost are loted using the exchange mbe o the date of the iransacticn.

Foreign comrency differences arising on retranslmtion ane pesopnised i the comsolidaiad
statement of profil or loss, excepl for the differences which are recopnised in the
comsolidoied statement of comprehensive incomse arising on the retranslation of mailable-
for-sale equity imvestmerts fexcept on impeirment m which case forcign cusrency
differences that have boen recognised in other comprehensive income are recliasified 1o
thi onsolidated staement of profit or kss),

Hyperinflationary eeonmwmy

The finanecial sa ol subsidiary compunies whose functional curnency i the currency
af s hyperinflatinary ecomomy ane sdjusied for nflstion in accordance with the procedures
deseribed in mode 23 prior w their ranslation to Kuwaiti Dinars. Once ressted, all items of
the financial statesnents are cosvertad Lo Kuwaiti Dinars wsing lhe closing exchange rase.
Amiunts shown for prioc years for compamive purposes are ool reststed ol comsolidation
bevel g the presentalion currency of e Groap & not of @ hyperinflationary econceny, On
consolidation, the effect of price changes in the prior pervods on the fnancial stalements of
the subsidiary kas bees recagnized directly in the consolidated sislement of changes in
equity.

To determdne the ewistence of hyperinfistion, the Group assesses the guabilalive
characteristics of the econcanic environment of the country, mch as the trends in inflation
rhtes ower Ui previous throe vears.
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Motes o the consalidated nancial satements

Fofes to the lEdated
WMHMHW?D'H jor the year ewded 31 December 2015 -
L Hasis of preparation and significant sccoumting policies (continued) L Basis of preparation and sigmificant s ing policies {continued

&  Foreim cumeney (continued) 0 Finansial instruments {sontismed)

The financial staslements of subsidiaries whose Tumctional currency is the carmesey of &
hyperinflationary econcany are sdjusted 1o reflet the changes I purchising power of the
Lucalmnmw such tkat all #ems in the statement of Gnancial pasition wol expresged o
Current temis {Ron-momeary (o) are restoied by spplylng & gemeral price index at the
reparting date and 21l mocme and expenses are resiated gearterly by applying appropriste
conversion facton & defmed in pete 23,

Fowrwigm operalions

The asmeis and linbilities of foreign opemiions, including goodwill and fair valuc
ndjesineents srising oa acquisibon, are tansdated 1o Kuwabll [Dinars ot exchange rases
prevailing at the repoeting date. Income and expenses of foreign operations are translated
Lo Kuwaiti Diinars ot exchange rabes prevailing on the dates of the tmnsactions.

Foreign  currency  differences  are recopnized in the consolideted stvement  of
comgrebensive inoome end presented in the fordgn cormendy iranslation reserve in the
consalidated statement of changes i egaity. However, if the foreign operstion ie o mon-
WbD]Ly'lh'rmdn'ubuidiar:.mmlhsrﬂmﬂpuﬂimuflhehmlulinndiﬁmhﬂlw.mad
ta noe-controlling ivierests, When a foreign operation @ disposed of such that contral,
significant influence or joint control is lost, the cursulative amount in the foreign cemency
tranalation reserve related 1o that loreign operation is reclsssified to the consolidmed
stotement of profil or kass as part of the gain or loss oo disposal. When the Group dispases.
of anly part of s interest in a subsidiary that inclodes a foreign opermtion while petaining
coneral, the relevant propomios of the cusiulatie ssount 1g restiribuled o nos-controlling
imierests. When the Group disposes of oaly part of iis @mvestment o2 joing venmure that
imcludes o foresgn operalion while relaining joint contnal, the melevant proportion of the
cummlntive amount is reclassified to the consolidmed stabersent of profit or boss.

When the settlement of & mosetary flem necervable from of paysble 1o 8 farsign opemtion
&5 nuilker planned nor Lkely in the foreseeable fubare, foreige currency gaing and loases:
arleng from sech om are considered 10 form pan of & nel investment in the Soreign
operatiom mnd are recogmised in the consolidaied stement of comprehensive income, and
presented in foreign currency translation reserve in the consalidated stsement of chanpes:
En equity,

Firsmal instraments
i Non-derivanve financiod asrets
The Group indially lpans and ivnhles on the date that they are onginabed.

All other finsncisl assets are recognised initially oo be trsdo date, which is the date thai
the Group becomes a party io the contmctual provisions of the instrument.

']'bcﬂmupdmmgnismnﬁnnn:iulmwh:nlbsmmﬂul rights to the cash flows from.
the asset expire, of i transfers the righis w0 receive the coniraciual cash flows in a
transacisan in which sshstantinlly all the nsks and rewards of ownership of e financial
assel ane lransfirred. Any interest in such transferped financial assets that is cresied or

refalmed by the Grougp ie recopnised as o separste sssel o lishility.

The Group classifies non-derivative lisancial assels mle the following cabegories:

= Lomns and receivahles;
o mvmilable for aabe fimancial assets; amd
*  fiir valwe through profic or loss

Lovany gwd recetvinbles

Loans and peceivables are fnancial assets with fixed or detierminable payments thal are not
quoted in s aciive market, Such sssets ane recognised nilzally st fair valuee plus any
directly attdbutable tmnsactiom cosis. Subseguent to imdtial recopnitiom, boams and
regcivables ane measured 8 amortised cost usimg the effective profit method, less any
impairment knsses.

Lomns amd receivebles comprise of cash and cash egquivalents and trade and other
receivahles.

Corsh ard oash eguivalety

Cash and cash cquivalens comprise of cash halsmors and wakala deposits with oniginal
maturities of three moaths or less from the date of placement kess bank overdrafis. The
wakala deposils are sabject o an msignificant risk of changes in their foir value and are
msed by the Group in the mansgement of R short-lerm commitnents.

Aveilohle for smle fingmoial orsely

Available for sale financial assets are non-derivalive financial assets that are desigransd as
availahle for sale o are mol classified in any of other categorics of financial assets,

Avsilable for sale fnancial assels sne recogrised mitially al fuir valee plus oy direcly
attributable transaction cosis,

Suhwqu:nl 1o inftisl recogrdtion, 1h¢rmmmm aLtaIrWunaudchngmﬂmm. other
than mmpai losses are guised in the "1=ln-h=n'ru'r|m’onmpuhznm
incame and presented in the Tair valug reserve in the oomsoh of chanpes in
equity. When an investment is derecopnised, the gain or los sccummlied in the
comsolxkised satement of changes in equity is reclassified to the consolidated simement al”
profit or boss.

Finmnovel mesely af frir walse irough profil or fees
This category has two suh-categories: investments held for tading snd those designated at
fir wnlue through statemsest of prodit or loss al dneepticn,

An imvestment B chaasified as held for irading if saguired prncipally for the purpose of
sacdlinig in the short lerm or if it foems part of an identified portfalio of investmems tha are
managed iogether and has a recent actunl pattem of shon-tenn profit making o @ is a
derivative ikl is nol designated and effective as a bedging instrument.
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Rasis of preparation and significast sccounting policies {contimued)

Males 1o the consolidaied financial statem enis
for the per ewded 31 December 2005

k3

Basis of preparntion and signifieamt sceounting policies (contimued)

fi Einancial instruments (oontimoed) 5 SI— )
Finangial imstrumesss (eotined)

An mvestment is designated by the management on initial recognition if soch designation CHfsrring

-e'limin-l_1s:u ut:ﬁ,gni.ﬁ!mnllr redudcs a measurEmEnt of recognition incomsisency that woald

otherwise arise ar, 1f‘|h:_-.rm_rru_mnnpd and :}.ﬁ:_miotmm-: i& evatnated and reparied Financial assets and |ibilities are offset and the net amount presenied in the consclidmed
!m]b' om a fair valoe basis in socordence with o documented risk manzgement or statemnent of finssesal position wiss, asd onky when, the Oroup has 2 legal rght so offsel
investmet Sraegy. thwe amvounts and imends either fo setile on a net basis or 10 realise the ssset and settle the

o ) . liabilisy simuliancously.
Isnvestinents in this category ore classified ns current nssets if they an: enther beld for trading
ar are expected 1o ke realized within 12 months from the end of the reparting period, Encaomne: sl expeenses nre presented oo a net basis ooty when permisted wnder IFRS, or for
ins and basses arising from o group of slmilar ramasctions sech as in the Group®:

il Newederivarive financin! Kabilities ﬂiﬂr_ . wop o roup's trading
The Ciroup imdtially recogmises debl securities issued and subordisaned labilities on the el Invenicoics

dale that they are ariginaed. All iher fisancial lisbiliics ane rocognised initinlly ai the
tradic date, which is the dme that the Group becomes & party o the contractual provisians
of the instrusnesi.

The Group dercoopnises s Fnancinl Hability when #s commetual obligations are
discharged, cancelled or explned.

The Groug classifies non-desrivative financial liabilitios into the other finapcial Habilities
wategary. Such financial liabilities e necogniaed initslly ol Exir value bess any directly
aliribulable transsction costs. Subseguent to imitial recognition, these fnancial Hehilities
e measyred at amontsed cot using the elfective profil method.

Ok financial lishikilies comprise of trade and other payables, term defis and otler nos-
carrent linbilities,

Bank overdrafts that are repayvable on demand and form an integral part of the Group's

L]

nventonss ane stated ol the lower of purchase cost and net realisshle valee using the
wng:hbd uv'eru:mﬁbnd:ﬁ:r enakoing allowasces for any &low moving and obsolese insms,

hawe comt incl I price, impant dutics, transpomation, handling and
o&trdlmmmfarbomwlugm Mt realisable value represens the estimated
sulling price bess all estimated selling costs.

Eroperty and equipement

Property amd equipmeni is stwied ai cost kss accwmulated depreciation asd any
uciumulated impairment losses, Cest includes the parchase price amd directly nssociated
eosts of brmging the assel o a working condition for its intended use.

Depreciation & caleulnted hased on the fiollowing eminmaned usefil Hves of the applicable
aEsE an i strmight=line basis commencing when the rssets ore ready for their miended nse:

cash memagement are incleded as & component of cash and caih equivalents for the Category Useful bves
purposs of the consolidabed statement of cash flows.

Busldings and lesschald propertics 1 80 20 years
e posabies Furniture, £ axel odfice equi 210 7 years

Trade payables are obligations to pay for poods or services kst hive boem acquined in the
ordisary coirse of business from suppliers. Trade payables are clossified s camrent
liakilities if payment ig due within one yesr or besg from (be (nmeinl position dase {or in
the normal operating cycle of the osiness, if longer), otherwise, licy ane presented as
non-current labilities.

Trade pavables are recognised inftially o fair value ond subsegoesily measured ot
amnoriised cost wsing the effective profil method.

Bllobor vehicles and equdpinent 4 g 10 years.

and equipment ncquired under finance leases are depreciaied over the shorter of
the wsellal lifes of the asset and the lease term.

'I'hﬂ:mmbnd uszful lives, residual values and depreciation methods are revicwed at sach
reponting dote, with the efect of smy changes in estimate sccoumed for on prospedive
basis.

Swhsequent expendirare 5 capitalised only when il & probable that the fulure econcmnic
benefils associnted with the expenditure will flow wo the Group. Ongoing repair and
maisienancs an: expensed as inoamed.

Any gain ar boss on disposal of an #em of propesty and eguipesent {calculaied as the

differcnce between the net proceeds from disposal and the carmying amoust of the ilem) &
recogaizad fn the consolidabed statement of prodit or loss.
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Basis of preparation and significant accounting policies (contineed)

Motes oo the comsolidated fnancial statements
S tive year ended 31 December 2015

Haiiz of preparation and significant sceonnting policies (continwed)

Investnzent properiies
i1 Lisegs =
pr are d initially & cosi, meluding transaction costs, The
Lewsed assets CATYing nmmm inscludes e vost of replacing part af an exisling invesinen property at
Ihe: timeo that cost is incanred if the recognition crileria ane met and exchodes ihe casls of
Leases im terms of which the Group assumes subsiantially all of the rsks and rewards of day W day servicing of an investment property. Subseqoent o indtial recogEdizon,
owniership are lmssified as fimance leases. On imilial recogmitson, che leased asset is investmeni propery (5 siaied # mmwmmﬂmmhmnmngmmgmng
mmudxnmuntquﬂwlhhwdlu fadr vatue and the present value of the dee thal is debermined hesed on the lower of v valuations performed by independent
lease p - quent i inftial recognition, the nsset b5 accousted lor in valuers using valuation methods consistent with the navare and wiage of the investment
mwdnnunhh:h&munﬂngpojlty applacable vo that gset. praperty. Gains or bosses nrisisg from chamges in (be fair valuss of Emvestment property ame
included in the censolidated stmement of profit or kiss i the vear s which they arise.
Other leases are cpernting leases and are not recognised in the Group®s consolidabed i ] - =
stalement of fnancial position. Leases in which a significant porticn of the reks and mmu duwmdm;:mtgli: it hmmbﬁmg:mrp;md mfnr_whc:q 1&
I3 r'l"l Wi usg e} mlﬂmwbm
rewards of cwnership are retalmed by the bessor s classificd a8 operating lenses. it rlieid dimpuwl The i — : et
Lerre paywemis carmying amaoun ol the asset is recopnized in the consolidmted stasement of profit or loss in
the year of derecognition.
Payments mads under cpcrating leases are necogrised in the consolidated statement of
profit ar loss an a straight ling hasis over the term of the lease, Lease incenlives received mnﬂnmm”wﬁummmmqurmmWnﬂwmmrm
afie recognised as an inepral part of e tolal lease expense, over the term of the lease, # tramsfer from investmenl property o cwner the d d cost for
- submquuumunnnguﬂztmwmznmemﬂdﬂmplnm uumrmpmd
Miminuam leass payments made under finsmce leases are apportionsd between the finance property becomes an isvestment propéety, the Group accounts for such properly in
expense and the redoction of the outstanding lizkdlity. The finance expenss ig allocated o accordaes wilh the palicy siated under property and I tos thee dabe of cha
each period dering the leass verm a0 a8 1o produce & cosstant rate of profit on the remaining e L Eqeipacul cangs
‘balanoe of the liabdlity. )
Al méeption of an arrangement. the Group determines whether such &n orasgement &5 of 0 Provisions

n

comtning 2 lease. This will be the case if the following two eribersa are met:

s ke fulfilment of the arrangement i dependent on the use of & specific &30 or sssets
and
*  the smangement comnins & right 0 use the assetis).

Al imception or on af the 1 the Group soparates payments and
alher consideration required by such on armasgement into thase for the: lease and those Far
dlber clements on the basis of their relative Exir values. If the Growp concludes for s finance
huelhmﬂuinwmmm-:mmwmmm reliably, then an assel and a liability

at an amount equal 1o the fair vale of the underlying assel. Sehsequenthy
lh»:hatllﬁ}'Ismuwmmmmnmpmfmnumnmﬂzhnmlg
is recognized using the Groap's incremental borrowing rae,

Istrmgibls sssols

Ietemgible assets arc shown s hatorcal coet, Intangibde assets bave a finife useful life and
an: camed of cost less acoumulmed amortizaibon. Amortizatien is caleulsted using the
strmlght line method vo all the cost of intangills aseets over their estimaed useful lives

Gondwill is mot a‘rnortlmd. but de reviewsd for lmpaimnent at least ssmually. Aoy
----- loss is B lintely in the consolidated statement of profit or los
MHMI suhsiquinily reversed. On disposal of a ssbsidiary, the attributable smowni of
gondwill is inchuded in the detemmination of the profit or loss on disposal.

m]

Provisiens are recognised when the Group has o present abligation (legal or constructive)
s a resalt of o past event, it Is probable that the Growp will be required 1o settle the
ﬂbllt&hﬁn.ﬂndlmlmbbuhMmtum:rﬂhmm of the obligation. Whers there
are a of smiler igations, the [Ekelibood that an outflow will be required in
settlement is determined lr}'cwniﬁ'llnh: clags of abligations as a whale.

The nmmmlmpisnd s @ proviskan B the best estinsate of the considerntion required 1o
seitle the present ohligation at the financial pasition dete, iakisg (886 aceount the risks and
uncentninties serounding the obligation. Where a provision is mensared waing the cash
(s ostimated to settbe the present obligstion, it carrying amounl is the present valoe of
those cash flows.

Ienpairmend

if  MNon-dertvative fingmcial asses

A fimancial asset, nof classified a2 al fair vabus through profit or loss, is assessed al ench
reporting date do determine whether there & objective evidence that il is mmpaired, &
fimancial #ssei i8 impained if thers is objective evidence of impaimuent 85 & resull of one or

mare events that ocoarred afier the mitial recognition of the asset, and that loss event{s)
head i impact an the estimated futore cash flows of thit ssset thal cen be estimaled relinhly.
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Basis of preparation and sipnificamt sceounting policies (continwed)

m}

- ——
{hjective evidence thi financial sssets are impaired ineludes defaul or delinguency by o
dihior, ristructuring of an amount due 1o the Group on terms Ihﬂ.tﬂmﬁrrrupwuulm
comsider otherwise, indwations thar a debior or fsser will enter bankneploy, adverse
chanpes in the payment status of borrowers or isssers, sconomic condizlons thil cormelate
with defaulie or the disappearance of @ active market for & m:mr;r In addition, for a
financial asset in svailable for sale equity, a significant or wged decling in its Fair value
Tbizlow iE coet is abjective evidence of impairment.

Fimancial asvety meesured of amoriined cost

The Group considers evidence of inpai for fi ial assets m d al imed
4ainsl [loane amd receivables) ol bolh a specilic asset and calledtive level All individuslly
significam assets are nesessed for specific impaimuess, Those found not 1o be specifically
irfpained are then collectively assessed for amy impainment that has been incwrred bui not
et identified, Assets that are not imdividually sgnificant are collectively assessed for
impairment by grouping cogether mssets with similor risk charscteriszics.

In assessing collective Impuirment, the Group uses historical trende of the probshility of
dleEaal, the timing of recoveries and the amoant of loss ncarred, adjusted for managemssn's
judgment ag i whether current economss and credin conditions sre sech that the actoal
Icmses are likely to be gremer or less than suggested by histarical tremds,

An impairment lcas n respect of & financial aseet messured o1 amonised cost is caloalsed
a5 lbe difference between its camrying amoent and the presem value of the estinesed fature
cash flows discoanted sl the assel’s aniginal effeetive cost rale. Losses are recognised in
the consolidased statemen of profis or loss,

Mntes ta the conselidated financisl statements

Jor the pear ended 31 December 3005

1

Basis of preparation amd significant accomnting policies (eontlmued)

)

_ —
if)  Non-fineecial areets

The caryisg amsounls of the Group's nos-fisancial asects other than deferred tax assets,
aro reviewed al ench reporting dabe to determine whether there is sey indication of
impairmenl. I any sech indicalson exists, thes the a2sers recoversble amount 18 estimaged.
Goodwill is tessed anmally for impaimment. An impainoent loss is recognised iff the
CaTYing amount of an asset or eash-generating und (COU) excoeds its recoverabl e amount,

The recoverable amesnt of an wiset o COU is the greater of its value in use and its Sair
value bets costs 1o sell. In assessing value in wse, the eslisnabed fubare cagh flows are
discounted to the present value using o discoum rage that reflects current market
aageasients ol the time value of money and the nsks epecilic to the asset or CGLL For the
purpose of impairment lesting, assets ame growped together into 1he smallest group of aessts
ihai penerates cash inflows from comtinning use that are largely independent of the cash
inflows of other assets or COUs. Subject 1o an opersting ssgment ceiling test, (G (o
which goodwill has been allocated ans ageregated 5o that the beved at which impairment
tesling is porfommed reflects the bowest level s which goodwill is monisored for intermal
reporting parpasce. Goodwill acquined in a business combination ie alleemed to groeps at
CGUs that are expected to benefi from the synergies of the combiration,

Imgadrment Immmmmdmih::mldud statement of profit or bnss
Limgeas loszes ised i respet of CGUs are alkecated first o reduce ths carmying
mmﬂufanynmmanuudm&emu{gmmpu{m],mm-umm
carmymg ameoanis of the other assets in the OGU (group of CGLUS) om A pro-rats basis.

An mpainment kass in rspect of goodwill is not reversed. Par other aasels, am impairment
Iusss is reversed omly to the exient that the asset’s carrying amouent does not exceed the
cayimg amount hal would bave been determined, net of deprecistion or amoriiastion, il

Available for sole fmancim! anete 1 impairment bass had been recognised
Impalmscan losbcs on available foc sl fimamcial assets ars recogiisod by reclassifying the W) Provision for staff isdemnity

lomses accunvalated im the falr walue reserve n equity 1o the comsalidated a'mmm-urpmrl

of liosa, The cunsalative Joss that is reclassified from the o lidated stat d of ch

in equity o the comsodidated sialement af profit or loas g the difference between the
acquisition cost, net of any priccipal repayment and smorization and the cament falr walue,
lesa any iipairnent ks pecigmised previously in e eomgolidated srement of profit or
losis. Changes in ¢urm:|nuuc impairmsent bosses attriutable o application of the effictive
profit method are 1 ag & comp af fi 1§, in a subseguent period,
the filr vabus of an imgadred available for sale debt securily ineréases and the increase can
‘be related abjectively to o event eccurring afier the impairmen |oss wis pecognised, then
e dmpasmment loss is reversed, with the amoust of the reversal recognised i the
cansolidated statement of profit or loss, However, any subssgosnt pecovery in the fair value
4 am impaired avnilsble for sale equity security is recognised in the conselidmied stanemem
af comprehensive income,

Provision i made for amounts payable g0 employees under ihe Kuwaiti Labowr Law,
eanployee contracts and applicable lbour kaws i the countries where the sobsidiaries
operabe. The expected costs of these benefits are sccred over the period of emplayment.
The Groap also costribubes to the government defined contribation plan for its Kuwaiic
eployens in nocordance with the bepal requircments in Kowail.

In case of amangements where (e pavment of end of service benefils is reitsbursed by the
coumiirpany, the Group record the relassd amownt a8 other receivabde.

33



.

#ENERGY HOUSE

The Energy House Holding Co. a.aulaliadllall Sonds o

ANNUAL REPORT 2015

Modes fo the consolideted finenclal statememts

Mates to (i comsolidated Anancial statements

Jow the year endedd 51 Dvcember 2005 - far the year ended 31 December 200§
S Bnsis of preparation and significant accounting pelicies (cominaed) L Basis of preparatian and significant img poliches {continued)
o) Bevewor recognition o Eevem
Hevesn 18 recapnised to the extent that it is probable that the econcanie besefits will Aow Rendariag of sarvices

b the Group and the revenne can ke rellably messured, regardless of when the payment is
béng made. Revenue is messured at the fair value of the comsideration received or
recervable, trking into sccount contractully delined torms of pryment and excluding laxes
or duaty, The Group nssesses ils revenue amasgements agninst specific criteria 1o determine
if it 8 poting a8 principal cr agent. The Group kas comclhuded that it is acling a5 & prifcipal
m all of ils revenue amrangemenis,

mbzadﬁ: revemue necogmition criteria applied 1o sigmificem slemenis of revenoe is set
oif Bl

Consircion confrasts

The Group principally operatss fived price contracta, I the omeame of such a contract can
b relishly measured, revense associated with the construction costreet i3 recognised by
referencs o the stage ol completxm of the contract activily al reparting dake (the percentape
of completion method).

The outcome of & conetrection coniract can be cstimated relinhly when the total comirsct
revenue can be measured relinbly, it is probahle that economic benefits sssociabed with the
contract will flow wo the entily, the cosis to complete the contract and the singe of
completicn can be measured relinbly and the contract costs attribsatable to the cantrct can
ke cleasdy identified and measured relishly so that actual contmet costs incuwrred can be
compared with prior calimates. When the ceteoms of 8 consiruction cansol e estinated
reliably {principally during early singes of & contract), comtract revenue i recognised only
to the extend of cosls incwred that are expected to be recovershle. In applving the
percentage af completinn method, revesne rcognised comesponids o the total comtract
mmtnduﬁnudbehw:lmlﬁfﬁuﬂh}lﬂmnﬂulmp}dimrﬂghﬁdmmmim
of total contract costs (as defined below) incumred 1o dale and the estimated cosiz 1o
oompleie.

Contret revenue corresponds to the initial ansounst of revesws agreed in the cantmet and
any variations im comtrnct work, cloims ond incentive payments o the exient that it is
probable that they willl resull in revesoe and they can be relably messured.

Canraeet costs inchede costs that relste directly to the specific contmct and costs that are
attribuiable to contrict activity in peneral and cam be allocsted 1o the contraot. Costs that
Mlﬂcdimﬂrma:pndﬁcmmprhzsﬂ:hhmum{imluﬂhgaﬂcm“}
costs of materials used (n constroction; depreciation of egaipment used on the contract cosls
of design, and pechnical assistance that is direcily related 1o the contracy

Bale of grods

Revenue from sabe of poods is recognised when the sigmificant risks and pewards of
awnership of the goods have passed 16 the buyer, wsually an delivery of the goods,

o]

Fevenus (rom rendering of senvioes is recognised when the catcome of the iransaction can
e estimated redishly, by referenes to the stage of commpletson of the transactica & the
reporting date.

Bental fecome

Remtnl income arising from operating lessss on [nvestment property is accounted for om a
etraighl ling basis over the term of the lease.

Dividend income

Dividend income is recogmised when the Growp®s right 1o receive paymsent is established,
which i gemtrally when sharehalders approve the dividend.

Fales of eqripment

Revenue from sales of peripheral and other equipment ia recognised when the significast
tieka arl rewards of ownership are transferred o the buyer which is nomally when the
equigment is delfvered and sccepled by the custamer,

Tazaticn

Ciertaim subsidiaries are subject to taxes on moome i varions foreign jursdictioss. [meome
tax expense represents the sum of the tax curmently payable and deferred tax.

Taxalion on overseas subsidiaries is calculated on the basis of the i rics applicablo amxd
prescribed according to the prevadling laws, regalatons snd instroctions of the countries
whitre these subsidisres operate.

Ealka, KEAS and NLET

Eakat, contribation to Kowait Foundation for the Advemeemer of Sciences (KFAS) and
Wil Labsoir Suppor Tax (MLET) represen] leviesRaoes mmposed on the Company s
ke flat percentage of net profits actribaable o the Company less permited deductions
uinder the prevalent respective fiscal regulatsons of the Siate of Kowsil, There ane oo
significant differences betwcen the tax/levy bases of sasets and lishilities and their carmying
amound for financial reporting purposes.

Tax/statatary lovy Rate

Costribution 10 KFAS 1.10% o net prafit kess permitied deducisonms
HLST 2.5% of net prafil bess permitied deductions
Zalat 1.0% of et profil ks permitied deductions.
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Basis of preparstion apd significant accomnting poliches (eontimued)
v Finance costs

Finance coste representing profil on fnmncial lishilities are caboalated on an accrual basis
amed mre recogmised in the consalidated stniement of profit or boss in the wear in which they
A Imcimed,

5 Lootingeucies

Comtingent linbilities are not recogmised in the consalidated statement of fmancial position,
bt are descloesd usbess the pussibality of an outflow of resoarces embodying ecosamic
‘benefits is remate.

Coatingent assets are nol recognised |n the consalidabead etatement of fnancial positicon, b
am: disclosed when an imflow of economic benefiis is probable.

Critical accomnting judgements amd ey sources of estineation unceriainty

In the mpplication of the Growp®s sccousting policies, which are described in note 2, management
i& requined 1o make jedgements, estimaies and mmpbml:uutﬂtun]llu amsounts: af sssets
and Hshilities that &re nol readily apparent from other The nnd pesocianed
assumptions are hased on historical experience and ather factors that are considened to be relevant.
Actuil reslts may differ from these estimates.

Thi etimates and underlying assamptioes are reviewed oo an ongoéng besie. Revisions 1o
acoounting estlinabes are pecogeised in the period in which the estimate is revised if the revision
affects only that period, or i the period of the revision and fubere periods if the revision affecis
Ioth current and future pericds.

Critical judgements in applying sceounting poliches

The following are the critical judgements, spast from thoss invalving estimations (see below), that
Bas made in the process of applying the Growp's accounting, policies and thil have
the most signifbcant effect om the ameunts recogmised in the consolidated financial statements,

Imipraivement of invewiories

Inwentaries ane held at the lower of cost and net realisable value, When inventories bocame old or
chsolete, an estimate 15 made of their gt nealissble value. For individunlly significant amousis
this estimation is performed en an mdm-im hasla. Amuunu which are mot individually
significast, bul which are old or absal ly and a provision applied
nocarding o the mventary type and the d-:-nmc nf‘awmg or obsolescence, based on historical
el limg prices.

Classiiicarion af invesrmenis

O ascopaisation of am isvestment, the Group decides whether it should be clnssified as “financial
assets o fair value throwgh prodit or loss™ or “avallsble for smbe”, The Group follows the guidance
availabls in LAS 3% on classifying ils investments.
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Critical accounting judgemems and key sources of estinawtion uncertainty (contineed)

Measurement of feir vimlues

A numiber al’ the Growp's accounting policies and discl {uire the el of fair
values, for both fisapcial and son-financial assets and lahilities.

The Group hes an established control Framework with respect 10 the misssurement of fale values.
This ineludes an invesiment jeam ibat has everall respensibility far overseeing sil significant fair
value measurements,

The investmesit team regularly reviews sigrificast anobacrvable inprats and valuntion adjustments.
If the third pany information, such as broker npmu ar p'um], services, is used to messure fair
alues, 1hlm|h=wll|hnnh=urr| the btammed from the third pamles 1o support the
coackasicn thit such valualions meet the sris of IFRS, inchading the level in the falr vailug
hierarchy in which sach vilustions should be classified,

When measaring the falr valise of an assel ar a lishility, the Groap uses markel chservable datn s
far & pessible. Fair values are categosized Inio different levels in a fair value hisrarchy based an
imputs used in the valustion techniques (note 25),

IF ch: bt sseed o misassure the Fair wilue of an saset of 8 liability might be categorized in dilTerens
bevels of the fair value hserarchy, then the fair value measarement is crepocized in its enkirety in
the aime bevel of the fair value hisrrchy as the lowest level input that is significant to the entire
mensuremEnt.

The Group recogmizes transfers hetween Jevels of the fur value kderarchy st the end of the
reparting peviod dusing which the change has ocourrad.

Dpaivssent of investments

T Giroup treats availabde for sale financial assets 25 impeired when there bas bmamrml
ar pralonged decline in the fair value below its cost. The desermination of wha is “significans™ or
“prolonged™ requires jud gment, In additian, the Group also evalustes among other fuctors, normal
valatilicy lm the share price for gaoled invesimesis and the feture cash Aows and discount factors
fior enquoted investments,

Finamee fuase

Thee Grrovap has enitered inbo o sale and lease hack trangaction with a related pasty. The Groug has
determined, hased on evalusticon of the serms and conditions of the arranpements and classified the
leage a8 finance lease.

Estimmted ooar on peted contraots

Bevenue from mstallstion contracts is mensured by reference 1o (ke percentage of costs [Beusred
o e estimated toaxl costs fioe each cantmct q:]:lrdhulh:::ﬂ!lmn@ﬁ comirect Fovenue, and reduced
by the prapoerion of revenue previougly d. This the g o s judg

in the estimation of the total cost expected mmphwmhmhu'm
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— = =pls = moes =3le =
3 Critheal secounting judgements and key sourods of estimation nmcertainty (continmed) Elﬁﬁﬁ_ = mﬁ_ﬁ = ﬁ; M == =g
EE = o= = =o =l
S5 E S5FHSEXF 582 gAE
Profir om sncomgplered contracts -—- - = = = - -
Profit oo uncompleted contracts is only rocognised when the contrac! reaches o poim where the = = oam =8 CR - P
ultimate profit can be estimeted with reascaable censinty. This requies the Group's management =IEE= mZ=E =E E ==
o determsne the level o which nensooable estimates can be reachel. 3 E EEga S5 =
Key sources of cstimatbon uscertainty
The follawing are the key assamptions conceming the fisture and other key sources of estimation .| i R ZEIEIRE 2z EFEEER g E
uncertamnty at the fimancial posiiton date, that bave a sigmifican! risk of oxosing n mmierial :! E_E'_ EEE g’ﬁ #.“_E_ Eﬁgg =|F
adjustment 10 the carrying ssoounts of assets snd Hubllivies within the next finarecis] year. E i = =TF]| = =27 - =] b A =
. ) B
Tmpairmend of recoivablos
i charge mefl i af bosses arising fro the filune or inability of the pariies E B & fEoE= =T = " =2 E:E'l
wnwnﬂimnmh:lh:rﬂalmdu}mmaﬁcdwuuhﬂdmmtmlm afl the party g% iﬁgg = %Hggaﬁ E‘E E.-.;-r E §
accoumis, the ¢ 's credit worthi 2nd the histaric write=off experience. E -E L = = -
Fardr valwe of e agriny
The fair walue of finencial instroments that ane nod traded in an active market s determined SFOdE =E3E ' = =2 =8 =
using valuation lechniques. m{"nulpmﬂ:ujummulﬂamunfnﬂ}ndipndmnﬁ ‘; E%EEQ §3§§ %E‘ E’EE Eﬁ%; 2%
umpmum“mm]ybundmmrkmmummnmnumanﬁufmm ; B = S == B
period. =
Tepirement of goodnwill
Dﬂmmgml'mgmdmlllnm ires an estisnation of the value in use of the cash- ! Eg gj
penerating unics 80 which goodwill has besn allocabed, The value in use calcubation requises the = ! =
entity to esiimaie ihe fisure cash flows expecied to arise from the cash-penersting uns and o
pultable discount rate in ander b calculate presenst valse.

fmpmirment gf property and egudpment aad g le Gsvers

The carrving amounis of the Group's assets are reviewed at each reporting daste to delerming
whether thene js aay indication or objective evidencs of impabmoem or when sarmual impainment
testing for an asset is requined, IF any such indication or evidence exists, the msset's recoverable
s is estimaled and an impax loss is pecognised in the coosolidated staboment of profit
or bogs whesever the carrying amoust of an asses excesds its reconverable amoust,

Seipyrirmmiear of non-finameial arsery and meefl dves

The Group”s management tests anmually whether nom-fininesial assels have suffored impairmemn
im sccordance with the sccoumting policles siated in note 2, The recovernble amount of an asset is
determined hased on vales-in-use method. This method uses estimaded cash flow progections over
Ik estimated useful lifie of the asset discounied wsing markil rales.

The Group’s management determines the useful lives and the related depreciation and anwrtisstion
tharge. The depreciation and amartisstion charge for the vear will chenge sipnificantly if actunl
lifie s diffierint Trom the eetimatod useful life of the asse,

Propetyaodequipmen

i,

Blamce af 1 Jamuary 2014

i
Trandfers
Disposals

Assets el 0 disposedoff by

e 133

Corrency Iranshiton eflzei

Talamce a1 3 December B4

Additiom

Rkascw ai 31 Dicimber W15

Aceusalited degteclitian

Balamwoe it | Jennaary 2004

Cumency rslaon effecs
Charge for e yr

Digass

Asurinailed degeseiaion feliled o b
dsposetall bsiday ane 1)

Carrency (ranshaiion efficts
Batinee af 3 Deceniber H14

Chage fo e e

Rakinei at 31 Detembis W15

Reoed 1 s
Relued o dposals
————
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Jfor the pear ended 3 Decombar J0) 2

2¢ 3| zaslals| # zsslals] g2 o
5 ZEREE 5 E=fES ‘gg 5 Intangible assets and goodwill
i %E—g Other intamgitibe
Croondwill mwels Todal
e = 28z g 3 o
%%% 7 X ;‘E% ; LS E ‘EE% Cost e e o
= F As at January 7014 371,347 1,590,206 19461 553
2F - Sale oof 8 suhsidiary (mate 1) (362,003) - (368.007)
| E = Cusrency transktion effecis 12,556 - 12,856
g 3| gz E{ﬁ ﬂ 1zelels B et s oty | e LG 160608
%_E = Eggag 5 §=";]- gg% Balnmce at 31 December 2005 1E 600 1,590,206 1,606,806
£ T ] 5 wlated amoriisation aml
23 -1 impairmces It
é%g hhm::lhmm]# s 12104002 1210002
= = peelelsl = = ! Charge - . 89,222
if,%égﬁ g ZESEE §§ilﬂg 83 m;nﬁmmu - Tawa T
g sl = . - Lleharips foor e -
= B -E %iﬁ bnpnh'nﬂlhm.!?;ziﬂ] - ;g 200,952
ﬁ:sﬁ Belamce at 31 December 2005 - 1,550,204 1, 5M,206
[ = “' g = 3= Carrying amounts
!'ﬁﬁ S E%%ﬁﬂ. g ﬁggﬁ% %é% EE EEE Ar 31 December 2004 15,5000 I90,952 306,882
E £ ¥ BE=aEE E g g%g ESE Al 31 December 2015 16,500 - 16,600
"5'23 Ot mlangible assets comprised of license to market & process developed by an associme in the
EE.E E Mﬁ;&;&mgﬂxx@wmmwumm.mmmm,m&mm
L. EE.E- ] - i.lII]J!'i liceose in
= E
!E = % é‘ % 'E_% E E §_§I hmu_ﬁjaﬁ_wm'lh;wmqmmﬂnxmlﬁwpmemnﬁmammm
- ill b poodwi Hng to s s0 . recovernhle smoust o B s 5 v s
EEE ;\. Mmﬁmm;mufmminmufﬂrulmmmnhuII.AId'lhfmn::ﬂlbh
E g & ameuni was Righer than the carrying valoe, no impadrment on goodwill has been pecognized.
g g - - = - - ggi 2 LY Investmeeni property
a = = =
555 = .Eﬁ EF é E w1s 2014
L I BT EE% £ weoow
g £85 =EZ g = w4 S%5s B E e ut | Jammary 8,001,328 5,560,446
E_ =E5egES g ﬂg- EEE T i _E F 2 Carrency translstion effects (170,238 35,601
§ ig E EE? s ﬁi- E r;§ E 2= _E Hﬁctzfgyﬂmm:mmﬁummlﬂn{ﬂmﬂr ::I;'J‘!.N-_I}_ W]S,%g
£3 Eq Fid Bis 3 e A Desent ——— ey
. ggggg'r‘éﬁ Egl'i‘ - EE 2 EE
= B = = =
E =5 Eg.:% -Ej- Eg ; _ﬂ,gg 2 g 37
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Modes to (e consolidated financial statenients Modes to the consalidated financial statements
o the wear engded 31 Decesber 2005 Jowr sz e v 21 Degribor 2003
L3 Inwesiment property {continued) T Iorvestment in sssocistes {eomtinued)
Following unts are recognized in the consolidabed stabement of it or loss i of
l"l'f“ﬁ-lmfl:pﬁlizﬁ = SIS (e Summary of the fisancial mformation of asocistes, nol adiusted for the percentage bekd by the
Gronap, is & follows;
s LT
KD KD Tl [Roarss) ¢
Totsl asscts  Babdlitbes  Incomse  Expenses Prafit
K K KD Ky
Rentnl imcoene 157 368,750 b
it s
The hieramchy for descrining and disclosing the frir value of imvestnwent property by valuation Syl Inlcmaional, THE 187,578 68417 TLESE  [166,556) 4 Bk}
teehnigue ie presented i note 25, Eitara OFIL Limiied 3411404 a5 LR 15,1%1) S0431
Al Dindir Petroleumn Intematons]
T. Investment in nssocintes Company Limised 1373404 HIE 1 IRERE (374,544 {10,951
Movement of Imeestmend in assoeiaies b s follows: 204
Synifisels Imermational, [NC. AL 654 W BSOJ3A  (33],108 S289727
s Hn4 Eitara DFIL. Limited 3,236,791 #9552 45241 {125,130 i
Ky KD Al Dinctir Fetroless hniermational
Cinrngermy Limited 195 738 25EIT6 41277 (70, 145) (2B 568)
Balance ai | January 4,041,115 3,718951
Shane of results (462, 361) (141,752} All associstes are usuoted companics,
Lsnpairmiet (nole 18} 923,794) -
Dividands wosived E {30,335} 8  Finnocial assets availabie for sale
(ratii o6 iz disposal - 3241 s 14
Currency translation eflevis [92,291) 27 968 KD K
Effect of kyperinflation {noic 23) (73,645 451,096
Balunce at 31 December 2,409,024 44041,115 Cuoted equily securifies 328,561 347,804
) ) Uit equity securities ISO06HSE 1515600
Investment (i associshes represents the follpwing: EE-!]'I J1.BA3 404
————————
of o ) = ~ .
LUngeoied equity securities amouanting to K1 25 026 856 (2001 4: KD 21 515,600} are chericd o cost
Mume of zmsscinin Couniry “l,: 1&1': '1': i;..l: less ipaimsend, Draring the year, based an the availsble infermation and cash fow projections,
Synduels Bersatiom] vertain fisancial assels available for sale wene impaired by K06, 320,000 (2014 | KD 3,600,000)
.}
. USA 1338 1338 . 1,083,058 {note 1),
itz OFIL Limimsd Mueritiue 3636 3634 1,244,170 1158, 77
Al Drimcdar Petrolewm 9, Finamcinl assets ot fair value through prafit or Inss
Imtermatiangl Campany
Limited Sadem 50,00 S000  L24AES 1,799,277 s w4
2, 4R9.024 EEI ] KD KD
[t enistil i am unguoted fund 5, THI H4 15,9140, 008
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Modis b0 e comsolidated Tinancial statements Modes to the lidated financial
Jor this year ended 31 December 2005 i v e el 31 Dvocenmber 2005
kS Fimameial assits at Tair vaboo through profit or loss (eontinued) 1[5 Acosmimts receivahble and ather assets (eontinued)
The movement i3 & follows: The ngeing of irede receivables ned of impairment is as follaws:
1% 004
w1s 014 . KDy
K
— :M':Lp?“ du;ﬂ.—w 4,311,603 3,952,780
Balance & 1 January 6.910,008 6,043,473 wel dus for | to 30 daye 274,883 -
Parchass of i ats Bl ARG 420,145 Past due for 31 5o 90 days 163519 -
Ginin o deemed digpoos] £3,395 Past due: for more: than 90 days 1,432,913 FEG006
Unrealized {kass) / gain {wu..ug} 146,721 Total —DMBLIIE  4.93E TOE
Effieet of foreign currency translation 216,274 —_ N .
Balance at 31 D ber m‘mg B9 110, 00E Uhisrrpained irade recetvables are expected, om the hasis of past experience, 1o be fully recoverably.
B 1. Hank balances, cash and term deposits
([8 Aucownds receivable and odber nssets TS 2004
KD Ky
w5 I0Ld
KD K Bank halances and cash 3,208,900 3900, 707
. . Wakala depasits 1,500, 10 100,000
Irade rectivibie 785 308 4,558,706 Hank hlances and cash in the consolidased statemens of financial
Retention receivahles L,¥53,201 1,671,582 oS 5,108, 00 5.T10,T07
Receivabde om sale of a subsidiary (note | 1) 126,007 BIE RIS Rstricted bank helances omd wankela deposits of moee than thres
Advances and prepaymeits 1,097,752 244,51 manths (2A445.904) (2,419.342)
Due from related pariies {oote 16) LLINC L 11.E98 Cash and cash equinval in the consolidesed af cesh
Chiher peceivalsles Gebfi, el 1,188,350 Mo _ 2Bh29%6 3291 3465
1LT17 0,180,938
e Wakala deposits with original materity of more than three memths include KD 1,900,000
Movernent in the allowsnae for doobiful debis for trade neceivables is as follows: (2014 I 1 BO0,000) rep i margis deposiis held as secunity aginst the: leiers of puaramice
2015 2014 {mote 22).
KD KD " [ = i . .
bank T margin deposits that ane held as securily against letiers of
Balance at beginzing of the year 1,044,749 1,976,351 Buaranics (noic 22).
Charge for the yesr 1,581,832 - Eaui
WHilized during the year - (395 420) 12
Drisprssl of 6 subsidiary - (453017 ;
Reversal during the yesr ) (1,792 B4} {1,655 426) w  Buaccapktal
E“‘*‘“ "‘al Kk, iy | on I*::I-;"::; |q:::£ Tiwe swthorised, isswed and fally paid up share capitsd as ot 31 December 2005 onsists of
e ¥’ = - 30,0000 thousand sheres (2014: 750,000 thoasand shares) of 100 fils each contribated in
Retenticn receivables are staed ret of Iinpairment of KD S0000 (2014 KIF 792.400). Amousts .
du.ufmmulaludpa.njﬂnuadrmniimpaimnluf&ﬂ L0, E13 (2004 KId 1. 415.015). by )
Shaze premdum
Ohker receivables are stated net of impairment of KD 1, T80,010 6 Q2014 KD 1,75006168), The share premium accoant is nat availahle for distribution.
During the year, the Group has reversed an impairment of KD 1992848 (2014 KI> 1,655436) c)  Statutory reserve
rovided previomsly agains receivables of one of the subsidiaries. The ansount was received dissne
rhtﬁlrl'ﬁr;ﬂl_ TR In accordance with the Companses Law No. 25 of 2012, ag amended, and its Executive
HRegulstions and the Compamy’s Memorandum of Incorporation, 10%. of profit for the year
attribartable to sharcholders of the Company before KFAS, MLST, Fakat and Drectors’
remaneration is required 1o be transferned o 4 satubory reserve umtil the reserve reaches a
mimimum of 0% of the paid up share capital.
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Mg 1 the consalicdated fimameial statements Motes to the consolbdated finameisl stafements
Jfaar the year ended 31 December 2015 _ S o peor emded 31 December 20835 ~
12 Equlty (continsed) 1} Sabsidiarics and non-confrolling imterests (contimied)
This reserve bs not available for disiribusion except for e amount in excese of 30% of shane Thie following tnhle susmprizes the information relsting 1o ach of the Group’s subsidinries that has
capital or payment of 0 dividend of 5% of paid up sheare capital in vears when retrined maberial non-cantrolling imerests (MCT), hefore amy infr-group elisinations:
earnings ane not sufTicses For the payment of such dividends,
31 December 3015 KD Higleig Al-Meshari NES
Ko transfer bes been made for the years eoded 31 Decesber 2015 and 2014 due 1o KD KDy K¢ KI¥
accumulated losses,
Mun-current assels 1,843,354 10,785,323 - 4,806,505
P Curent assets 5,860,514 7,183,237 - 1,331,943
olugRRry reserve MNon-current |ihilities (20,0135) 158, - - =
In accondance wilk the Company”s Memorasdum of Ineceporation, §0% of profit for the vear Cuarrent liabilitics I A06.820) 14,722,060 - _(2AS2.8%0)
sttribesinble to shareholders of the Company before KFAS, MLST, Zaiat and Direceors” Net ansets _ AB06AEY 13088429 = 3,685,648
reruneration is requined to be trassferred (o the voluntary reserve until the sharehuolders Carrying smount of NC] o 3BO0GXE 4679128 - 176,424
decide io dscontimes the irmmefer to the woluniary reserve.
Ravinue 048,500 4,442,105 - 1,745, 268
Bo irangfer hag been mede for the vears ended 31 December 2013 and 2014 due w Proid / (loss) 259,007 LI RNICES - _ (198,255
mecumalmed bosses. Tatal com
incame | (loss) B0 eamEw - (131856
&) Db reserves Frofit / {lass) allocated ta
| 10 XI6.d15 - 1
Other eservies comprises of amownie credited 1o equity oo acquisitiens of pon-comirolling Other camprehensive (hsg) — =L Hate. =——
imtereste which are gecowmed for 25 transactipas with shareholdens in their capacity 2z owners # imeome allocated to M1 " (126,715) = 12,502
inete 13).
31 December 2014
) Board of Direciors remanemisn J
The prowiston For the: Beard of Directors’ remuperstion was made according 1o Article 229 'I';]:Enmum:mqs: ;;;:i:i;: Lﬂg:ﬁg: _. g'ﬁ'gﬂ
of the Companies' Law no, 25 of 2012, s amended and i3 Bxeculive Regulpions, Wom-carrend |Ebdlilies (268,156) (134,462) N L _
Current linhilities {1,599.334) {5,426.806) - (2002, 240
1E Sabshdiaries amd non-controlling interests et assets 3,547,216 15,201 862 - 3,517,204
Subsidinries of the Group sre as follaws: E A e : 36200
Country of Revenue 6,230,268 206,285 543127 3,651,270
Mame of subaidiary ti Effective int Profit 152,684 1518027 ] 553 a4p
015 014 Tatal comprelivaiive
bt 152 684 1,518,027 0,366 553446
Cumnyﬁﬁf. r'mﬁmd o Kuwait 90,00% 20.00% Prifit alloented o NC] 13,268 196,426 19,779 41,227
Higleip Petroleust Services sod lnvesimen Other comprehensive
Company Ld. {Higleig™} Sudan £4.25% £4.25% incame allcaed o NCI D 16T 14,642 [REES
Cayman
ABREF Bnengy Globsl Lid, Island = 1M h!’:l_H.ﬂ'mErnq::nHiuaq‘uiI:.rinimdin Al-Meshari for a comsideraibon of KD 628,825, The
Moodic Intervention Services LLC ("NIS™) UAE L0000 % 100008 camying value of the cquity intenest st the date of sale was KD 939,359 including a goodwill of KD
Montic Energy FZC ("NES™) UAE VLS 2,50 16E,005. Accordingly, the Group recognised a boss on eale of the sohsidisry amounting 1o KT
Cayman 110,574,
AREF Energy International Led (“AEIL™} Laland 100.00% TP
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Meodes to the consolidated finamncial statemrents
e the yeur ended 31 December 2015

1t

1%, Subsidinries and - FR— Reldwted party transactions (comtinued)
In 2014, the Group enlered inbo an agreemend to convert the shareholder laan of LS 14 million Year emded 31 I k
(KD 4,231,500, provided o Mordi: Enengy FEC (“NES”) to equity. Following the agreemens, the 015 004
Giroup oams 92 3% equity interest in NES. EIr Ky
b} Transactions included in the didated statement of prodit
Since the above trarssction did pod ressalt in boss of controd o the Group, the resalting loss of KD or loss
324,258 was disclosed under “other reserves" in the comdemsed comialidated siabement of changss Tt Llviare Parew Compomy
i egainy, Fizance ingome 4636 2,00
Murabaha finance cosi 11026 3327
14, Apunts payable amd ather Habilities
The Faremd Compamy
1% 014 Murababa finane cost 1,382 -
KD KD
) i waation of key management personnel
Trude payabies 1382120 3,276,198 " Shoet serm benetis 547,323 404,000
Advances received from castoamers 1,903,364 747,780 Terminstion benalis 34,144 44,647
l:mg Lnrnh.bﬂ:lpl'b:s [nole 16} B 350 SH, 194 E53 46T 542 737
1,917,735 203,372
wi"l -"I’““‘ wﬂ! 47 ;:TJE? Audit Conamirice and Execuilve Comsnidice rensenerations of KD 9,000 and KD 2000

7,942,570 TIBT.257

respoctively (2014; K1 9,00 and KD 12,008 respectively] have been provided.

Dhuring the year, the Group hag entered bno tmnssctices with relaied pétics on substantislly the

15 Murabaha payables sarma berms as Hease with ather parties on an arm®s kength basis.
Murshakba focilfties are unsecured and are chtained from relabed pariss (note 161
16, Related party iramsactivns 17 Odber ittome

Rulated partivs Balders, Dh s key manmpement personnel of the
Gircap and entitles mnlm]l-ad,]nlul:hl comiralled ar sigmificamly influenced by such parties. Pricieg
policies and terms of these tansactions are spproved by the Jeoup”s management. Transactions
hetween the Company and s sebaldisrbes which are related parties 1o the Company have besn
eliminited on consolidmtion and are nit disclosed i this note. Transactions with relried parties are
a8 [ollows:

Mainly represents gain on sle of eqaipmest and pre-acquisition dividends received from one of
1hex sohsidinries,

Met i palrovent loss

__As &t 31 December s 014
FE 04 K KD
KD Ky
u) Halances included in the comsolidaied datement of Reversal of mpairment of receivables, net (note 100 (211,016 {1,655 434)
financial pesition Ienipairmsot of intangible assets (noee 5) (952 -
The Litimate Parent Company Imrpairment of investment in agsocisle (nole Th 923,704 -
Buank halances, cash and jem depoaits 500,487 THE,153 Impainment of financial nsset available for sbe (note 8) _ &320,800 3,600,000
Pdarabahn payable 211635 . 7,233,730 1,944,564
The Pavear Compan
Mmpﬂpf}': o S 19.  Foreign exchange gain
. The foreign exchange grin, for the curent yvesr, 15 anaing maialy due ta tbe impact of significast
wmﬁw 10601 a— devaluatian of the functional curency of o sshsidiory during the year,
Accounts payable and olher lishiltics R 3R0 58,194
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TMotes to the « lidated
ottt e wrvaled 31 IM'ernber.'?ﬂ”

0.

Hasic amd diluted loss per share

Luvss per shiare attributahle o shareholders of the Comparmy is computed by dividing the boes for the
vear gliribulable 1o sharcholders of the Company by the weighted average number of shares
cutstanding duaring the: wear as Folbows;

s 04
Loss for the year alrsbulable o sharebalders of the (79004 36) (1,760,526
Company (KN}
Weighted avernge nunsher of cststanding shares TS0, 1D T, 000, K0
Basic amd dihsied loss per share atimbutable &0
sharehobders of the Company (fks) (10.55) (2.55)

Segmant imformation

For mana pemenl purposss, the Group is argsstissd iold (wo opersting sepmens based on business
umils as falleras:

Energy :  Explaration, drilling, development and prodwction of oil and gas, alemoie and
renewnhle sources of energy, licensing and other activities relabed 1o the energy

sector; and
Crthers ¢ Invostment mnd other relaied services.
The mar afthe & Iy izors the operating results of its business unils sepasatedy for

the purpm afl making deisime abowt resource alboostion gsd performance assessment. Segment
performance is evaluated based on profit or loss for the year and is measored comlmently with net
prafit or loss in the consofidated stsement of profit or loss.
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Mol ta the T MY

e ot poar pnded 71 December 2005

.

Segment information (contimwed)

Emergy THhers Total
KD KD KDy
31 December 15
Segment revennes li,134.33% = 16,134,339
Lass (T8940 (390570 (7,580.4800
Ihepreciation amd nmostimtion 209331 10152 1015654
Inxpairment loss 7,233,730 - 7,233,730
Segmend assets &, 681 5% 5, 65L 30 66,333,926
Investment in associnies : L - 2ABS 0L
Total nssets 63,170,920 SAELO30  ehHI2gs0
Total lisbilities 10066680 - 10,066,680
Capital expenditurcs 1BOZ 263 . 1,802,263
31 December 2014
Begmem revenues — 1ZEFTEIY 543,237 13,370,050
{Lass) { Profit 11,428 453} 3368 (1386, 176}
Diepreciation and amcetization Q55 678 B4 007 1,049 595
Impairmsest losscs 1B, 107 S045T 1 S 564
Sepment assets 64,630,363 RN 328 Te41 401
Ieswessinnen in sssociales A 041,115 . 4.041,11%
Total nsseis E,6R1,ATE B0 326 6,52, Bl
Total linkilities 7, B0, Gk T 590,002
Capital expenditures 1,074,508 1,074,508

Segmeent assets under the enerpy amd others sepment includes poadwill of KD 16,600 (3014 KD

15,5060,

The Group alsoe earns reveniss and has assels mainly in theee geographde markets: a) Kuwail b)
Middle East and North Africa (MENA) and c) Culside MENA. The following tehle shows 1he
diggribution al the Group™s segment revenues and non-curnesi assels by peographic segment-

31 December 015
Segment revenues
Mon-gurnest aasels

B ail MEMA
KIr K

Ohatside
MENA
Ky

Tatal
KD

6185373 = 16,134 330
3,105 848 15,599,838 32,7H0.650 51416376

31 December 214
Sepmeni revenmes
Man=curment assels

7,180,742 = 12,371,050
20E5,824 20,100,911 36, TR T 39,086,030
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for 8

Conmitments amd contingent Nabilithes

2mE 4
K KDy

a)  Capital commitments
Commitment towards contribution of fund expenses o4 5T 62,623
Financial assels availshle far sale _ GARD N 0, SrS (00)
TATLSTH T8 633

by  Comtingent lisbilities
Letters: of pearimlee 6,764,733 2419342

Letter of credit 195,098 -

Mo malerizl linhilsties are anticipated to arse ot of contingent Gabdlities. The letters of guarantes anc
panly secused by bank balsnces and wakala deposits (note 11),

Hyperinfiation ad{nsimaent

LAR 29 requires that financial stsements prepared in the currency of o byperindlationary eeonoeny
be stiied in terms of o measuring unit currem. 2t the statomoent of financial position date and that
cormesponding figures for previces periods be siated (n the same tenms to the lsles! satement of
fimancial posstion date. This has been applied in Higleig, o sobsidiary, ard bence the restanement
lag bseen calculaled by means of conversion faclors derived (nom e Consusner Price Index (CPT}
provided by The Imemstional Monetary Fund (IMF) snd the Cendral Bank of Sudas (CBS). The
conversion factors used to restaie the financial simtements of the sebsidiany are as follows:

Canversion

Index factor

1] December 2015 521800 1081
31 December 2014 428300 115k
31 December 2013 314.826 1198
31 Dcember 2012 262.793 1.444
3 Dezember 2011 1H1.544 1.18%

31 December 2010 153.04% 1
The above mentioned reststement is affected ax follows:

i, Financinl statesents peepared i the cusrency of « hyperinflsionary econceny sre stated after
2pplying the measurisg enit currest 24 statersent of financial position date and corresposd lng
figures for the previous period are stated on the sme hasia, Monelary aseets and lishilsties
are mol Festabed hecasse they are nlready expressed in terms of the monetary unis curreni at
the statement of financial position date. Monetary items are money beld and ilems 1o be
recovered o pald in money;

il MNon=monetary nssets and |iabilities thed ane not carried st amounds currend a2 the sigtement of
linancial position dabe and components of sharcholdens” equity are restated by applying the
redevand conversbon fhetons

idi. Comparative financial stsiements ane restated using general inflatson indices in serms of the
méksurisg urit curment at the statement of fmancial posstion daté. brvesimen property and
available for aale investiments are Indexed based on recent fair valeations, The resulting
edjustments are inken directly to the consolidaied stotement of changes in eqoity;

.
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Motes to the consolidated financial statements
Jiver the e emded 17 December 2005

m,

Hyperinflation adjustment {continued)

v, Allilems in the income statement are restated by applying the relevant quartesly average or
yesar-end conversiom Bsctom; and

w.  Theeffect om the net menetary position of the Group is included in the consolidated stetement
al prodit or loss as 8 monetary gain or loss from bypernfation.

The application of the LAS 19 restatement procedures has the effect of amending cenain aesoanling
pelicies at the: sabsidiary s level which are nsed in the preparation of the financial statements under

the histarical cost comversson.

The byperinflation adjustment of KID 2,671,992 (2004; KIF 2477,795) in the books of Higleig, up
o 31 Diacember 201 5, has beon adiusted dimecily in the consalidaled satement of changes in equity.

The movement in non-manciory assels and liobilites doe to bypermflotion is & follows:

3 Decembor 31 December

s 4

KD KIx

Property s equigment 3110 245,835
Invesinend in mssociate [73,645) 451, E
Lerves iment. property (L179062) as2T
Financial assets available for sale - 7,668
Ionsemiories 442 T9H 408,345
Provisson for seall indemnity 17516 (36,470
rther impact oa the consolideied ssement of profit or boss (5071, 784) 1ER, 119

(1,964067) 3170015

Comsolidated dlatement of changes in cyuity

Attributable tox
Sharcholders of the Comgpuaay (1,716,755} 1.591,983
Man-cantrolling imerests _ {wEE23T) BRSH12
(2,671,992) LAT7, 795
Comsolidatod datement of profil or boss
Artribatable fo:
Sharcholders of the Compaay 454,842 (191_3ER)
Man-cantralling imterests 2£3083 {10,203
U7, 925 (24T BRO0)
Total impact of hyperinflabon {1564, 167} 175915
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Modes b the comsolidated fmunsial stateniemis
Jor the pear ended 31 D her 200§

.

Financial instrumenty and risk manegemont

Risk (s imberenl in the Oroup's sclivities bal # = manaped thfough o process of ongping
identification, measurement and monitonng, sehject 1o risk limies and ather contrale. This process
of risk masagement is oritical 1o the Group’s conlimuing profitability amd each individual within
the Giromp i secousashle for the rlsk expoaures reliting to his or ber responsibilitnes.

The Ciroag's ek managument Tocuses om actively securing the Group’s shee to mediam term cash
Aaws hy misimizng the potentinl adverse effects on the Greap's fimencial performpnes thiough
internal risk reporis. The Company™s Board of Diirectors ane ullisaely responsible for the overl]
risk panagement snd for spproving risk sireicgles and principles.

The Group i exposed o credit risk, Hgudiny risk, market risk snd operational sk, Marke risk is
subdivided imo profif rme risk, foreign camency risk and equity price risk

The independent risk control process does not inchude bosiness risks sach as changes in the
environmen! technology and industry. They are monstored throwgh (be Group's stralegic planming
IR,

Market risk

Market risk is the risk that changes in market prices, such as foreign curmency exchange mies, profin
rabed and ity prices will affect the Group’s incomss of the valee of s haldings of financial
instruments. The ohjective of market risk maragenses is 10 mannge and comred msrker sk
exposanes wilhin nooeptsble parameters, while optimisng e nenum.

The Group's activities expose it prisesily 1o the fisancial riske of changes in forcign currency
exchange rates, profit rates and equity prices.

i Foveign cwrvane exchampe ek

The Groap s exposed o foreign cxchange risk arising from varioes cormency exposurss,
primarily with respect to the US Dollar, Swdanese Pounds and UAE Dirham, Foreign
exchange risk arises from fulure commercial ransaciions, resognssed assets and liabalities
and net mvesiments in forelgn operations,

s 4

K KD

Equivalent Equivalizmt

L5 Diallar 10,578,303 13,430,853
Sudanese Pounds 13,088 459 G767 209
UAE Dirham 10,342 767,730

.
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Mates to the consolidated finamcisl statens cnis
i the year ended 31 December 2015

24, Fimancisl instroments snd rlsk management (contined)

Market tik (zomtinued)

Eosl -
The Groap is maintxining exposure maindy fo the US Dallar, Suﬂnﬂl’md.amd LAE
Drirhamm, The Folbowing table detalls the Group's sensitivity 1o a 10% increase in the KD
against the other currencies {as a resuli of a change in the foreign currency) & the year end
mmumumwhmmmwlmaumhﬁwmmA %
decrease in the KI¥ againg these camencies would have the oppesite effect. A positive
m.ﬂbnhﬁn.mimmwhh;[wﬁn}mhfmtﬂh&mlwmdﬂim'
remmnerations | equity and a pegative nuber indicates incrense in logs for the year before
KFAS, WLAT, Zakai ond Diirectars” remmmeration | equity.

- s o 2014
Effect an Efffect om Effcet on Effect on
prefit equity profit wquliy
Kb KD KD KIr
LIS Daallar (B3,550) 1,057 530 4012 1,343,085
Sudaness Pounds 91,305 1,308,540 - 076,721
UAE Dhrham 710 10334 57,575 76,773

Profit rate risk mancgemen

Profit rate risk arises from the possihility thet changes in profit roes of lilasic fimancial
instruments will affect fubare profitability of the Group, Profit male risk is managed by the
Finanes Depastment of the Company. The Groap i sof sigeificantly exposed 1o profit rate
risk as a resuht of mismatches of profit me re-pricing of assets and liabdlities since It doss
et gown sgnificant Boating rate ldamic Grancisl ssele and lalamie Gnancial labilities that
could have & nearerial impact on the Growp's resalts before tnxes and Board of Directars’
remuneration.

Equity price risk

Equity price risk is the risk thas the fair values of equities decrense pg the resull of changes
ini Lk Jevels of aquity indices and the vahse of individual stocks. The equity price risk
exposung drmaes from the Group's investment portfolbo, The Group manages the risk by
focusing on the bong term holding of equity asseis, keeping its exposare ml an acoepinhle lovel
i by comtimuously monitoring the markets.

The: effects of other comprobensive moome (&5 o result of & change in fair wlue of finascial

saets available for sale) dug o a 3% change in regiosal markel indices, with 21l other
varinhles held constant, is ot significas.
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Masbes o the consolidated finamcinl sintements
fur the pear ended 31 Degember 2015

4.

Financial instrumewts amd risk manegement {continwed)
Credit risk managensent
Credin riak ie the risk 1hal ote pamy 10 & ftsseial instnament will fall s discharge an obligation and

cause the cther party io incur o finencial loss. The Croup's credit policy and exposure o credit risk
ixun:m.iLumdl:ummgui.u.Ehaﬁa.ThnGwmmammduuwmﬂmimu[ﬂﬂ;‘awlm

Mofes in the consalidaied financisl statements
far the year emded 31 December 2015

4.

Financial instrumeniz and risk managemin (contineed)
Credit risk management {continaed)

The Group's credit nsk bearing assets can be analysed by the industry sector as follows:

individuals or groups of customers in specific locations ar business theongh diveraification. L . Im“
KD KIr

Wiik respeet 1o credit risk arising from the olber financial asseiz of the Group, which compeise

hank balasces and other assets, the Group's exposure ta credit risk arses from default of the Brarks and cther financial institutions 5 066,913 4,688,027

vounlerparty, with a maximum exposure equal io the carrying amoust of these instramenie. Where Cithers 10,717,560 o.2E0,918

financial instruments are recorded ai fabr value, 0l represents the cusrent maxmmus crodit risk
exposzre bl not the maximum nisk exposare that could arise in the fobare as a result of changes in
walues.

The Grroup does not have any significant credit risk exposere 1o any singhe counterparty or &ny
group of commterparties hiving slidlar chascteristics.

i Exposwre bo credid risk

The carrying amount of financial asets reproseols be maximam credil expasure. The
s exposne to chedit sk 8 ke repoming date wag:

Carrying ameumt

15,7HIHK3 14968 565
Credii quality of financial assels

Thee crodil quality of fimancizl aswets thal are peither past doe gor impaired can be assessed by
reference to histomical infomaation shout cowmerpanty defmult rases.

e Ciroup hag fully prosvided for all reeeivables due for a perlod greanss than 365 days as a result
of historicnl experience. Trade receivahles between 30 doys and 365 days are provided for based
on ealimaled imecovernble amounts determined by nefinesce 1o past dilaall experience.

Liquidity risk mansgement

015 T4 Liquidity risk is the risk that the Grosp will be unable 1o meet its iabilites when they £l due.

KD KD Liquidity risk can be ceased by market disruptions or credit downgrades which may cause certain

sonrees of funding o dry up imsnediately. To puard agabnst this risk, the Company s mansgement

Bank halanees 5 066,923 5 6ER03T bas diversified furding sources and nssets are menzged with liguidsty in mind, maisirining a
Accounts receivohle and other assets 10,717,560 49,280,938 b lthy balamce of cash and cash squivabents, and readily marketabile securities.

1SR4 14965965

The maximum expasure to credit risk far fnancial assets at the reporting date by geographic

g Wik
Amm i
FITH 4
KD KD
Euwair 11 Vel Q210878
MENA (other than Kawait) 450,589 F05 464
DOitside MEMA GHH 62,623-

15,784,483 14,968965_

The table below summarizes the amalysis of Group’s financial liahilities based on contractusl
undiscounted repayment oblipations. The Lquidity prefile of fnancial lisbiliies rellects the
projecied cash flows which incledes profit paymenss cver the life of these finencial Lishilitie,
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M. Finamcial insbransenis and risk management {continued)

Liguidity risk managemeni {condineed)

i Lews tham 1 More tham
At 31 Decomber 2015 demenid ar 1 year Total
KT KD KI} KIr
Finaneisl Habiligies
Mugabahi pigatic = 1558317 = 1,558,317
Adoounts pryile and
crher linkalities 3,996,693 1987,271 958,607 TL
996,692 5545588 SSB60T _ 9.300.8AT
Commibdments
Commitnen wowards
comribution of fund
aapemas - 4370 43T
Finanzial assesy availabls
fior saile

2 = __GABDOD0  64R0,000
T am _stmeew 4
Al M December B4

Fimameial Uabilities

Financy bewa: liabiltios = 74,757 - T4, 147

Apcomses payable gl

oitber babilities 4. 220,051 2,806,744 150,462 1187257
_hIMLOE] 2,891 541 150,462 T.262,054

Commi bments

Conmsstment 1owanls

conirfution of fusd

expenses - 62,613 - 62,623

Finanrial sesmis

wvadlahle for sl . . 6,903, 00 5,983,000

: [ RPN T.ﬂﬂ&
Oiperatbonal risk

Ciperatineal riak {eike risk of loss aristng from inadeqeate or failed inbemnal processes, buman errar,
sysiems failure or from exiemnal events. The Group bas 2 set of policies and procedures, which are
applied 1o identify, assess snd supervise operaibomil rsdc The Group's mansgemenl ensares
complinnee with policies and procedures and moadiors operstional risk as pari of overnll risk
managemient.

Nabes to the comsolidated financial stntements
for the pear ended 31 Devember 200§

A, Fair values

The fair vahue of financial instruments traded in active maricets (such as trading 4o available for
wale securiiies) i based on quoted market prices al the fnancial posstion dme. The quoted market
price used for financial assets held by the Group is the cament bid price,

“Thez investment im an unqucted fusd e carried @ net azset value provided by the fand manager.
The falr value of mvestment propery is debermined based on the valuation performed as @ 31
Drecemsber 2013 by pecradited indepesdent valumier wha ks the indwsiry specialiens in valhsing this type
of itseetment propety.

Fi andint sdaied { finamci I

The table below annlyses the nssets carried at fair valee. The different bevels have boen defined as
Tkl

#  Level 1 fair value measancments are ibose derived Trom quosed peices (unadjosted) in active
marikets for identica] nssebs or Fabilnbes;

= Level 2 fair value measoremenis are those derived from inpuds other ihan quoted prices
inclucded withim Lewel 1 that are ohservable for the assel ar lighility, either directly {ie, as
prices) ar indirectly (i.e. derived fiom prices); and

#  Level ¥ fair valee measuremens are ihose desived from valeation techniques that inclhade
inputs far the asset or kinhility that are not based on ohservable market dala (unobservable
IAE].

Ttal Fair

:
:
5%

M December 2615 KD LA

Financial asseds ai Fair valuee ihrough profii or
1

Investmend in an unguooed fund - 6, TEY, B34 6, TES 34
Finamcial assels avadlable for sale:
Qunted equity securitics 328,561 - 128 861
Irvestmmient property = 552,00

__IWS6L _13,036864 13764428
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Modes to (he lidated fimancial
far the pear cnded J Docember 2003

15, Fair values (oondinwed )

Total fair
Laevel 1 Level X wvalwe
31 December 2004 K L] (S i]
Fimamncinl assets at fair valee thromgh profit er
loss=
Investmen in an ungooded fund - BT O0E 6,900,008
Fimancial assets availahle for salbe:
oot egaily securilics 347,50 - 257 A0
IBVEEITETT Propey - BAMF 328 B.001,3ZE
a7 B0k LA G, 556 15,2540 | 40
There were no iransfers between levels during the years emded 31 December 201 3 and 51 Decenoher

20 4.

Al the reporiing dase, fimancial assers availnble for aale with & carmying wabos of KLY 25 926,856 (31
Diecember 2014: KT 31,515,600 are carried at cost less mmpairment dws to the mon -anvad labdlisy of
aquoted marke! prices or ather nelinhle measeres of their falr vales

L. Capital management

The primary chjective of the Company™s capital management is to ensare the it moisdains & sirong
wredin rating and healtby capital ratios lo suppoet is business and maximise sharebolder valee. The
Company mankgss its capitsl sinechse and makes adjiustments io i in light afchnummmmmﬁ
conditiors. To mainlain or adjest the capital structuse, the Company may ) 1]
shareholders of iseee mew slares,

hm&rhm“:@lﬁ:mm u, the Tt capital on the basis af
pearing ratiy, The miio is calealmed as net debi du'id-ﬁl'h:.rl-utnl capital. Met debt |s caloalaled s
ol liabalitios less cash and bank balanoes. Total capital is calculsted &s eqoity as shown in the
consolidated salcment of finsncial posiison plus net debi

The pearing ratias at the reporiing date are a2 folkows:

s 014

KI¥ KD

Profit bearing murahaha payables 1,595 31T =
Finance hesse liabalities - 74,797
Pt ehar LS5E31T T 39T
Equity anributshle to shareholders of the Company E3,420, 050 62,716,129
Gearmg ratio 2.0%. k1 %

The Compamy is not subject i any minisnum capita]l requirements other than the requiresnesine ol
‘Capatal Marketl Autbority aod the Companmy Laey Mo, 25 of 2002, as amended, and its Execuiine
Repulations,
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