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ABOUT ENERGY HOUSE  
 

COMPANY INFORMATION 

The Energy House Holding Company K.S.C.P. (“Energy House” or “Company”) is a Kuwaiti 

shareholding company listed on the Kuwaiti Stock Exchange specialized in the field of 

investments in medium-sized entities in the Energy Sector. Development Enterprises Holding 

Co. K.S.C.C (“DEH”) (fully owned by Kuwait Finance House) is the parent company by virtue 

of its acquisition in August 2012 and holding 95.77% equity interest in the Company. Energy 

House spearheads DEH’s objectives in the strategically important and fast-growing energy 

business sector. 

The ultimate parent company, Kuwait Finance House (“KFH”) being a leading Islamic bank 

listed on the Kuwait Stock Exchange is one of the largest financial institutions in the region with 

diversified investments that have contributed to the country's development and maintained 

regional and international alliances. 

 

OUR BUSINESS 

Energy House is a Sharia compliant investment holding company, playing an active investor 

role into the medium to long-term holding horizons. The company adheres to a clear investment 

philosophy with defined geographical scope and planned financial targets. 

With its clearly defined strategy, the company continues to harness and develop its portfolio to 

maximize synergies and opportunities, to strengthen its capabilities as part of its ongoing efforts 

to become the leading energy investment company in the region. The company has managed 

to acquire controlling stake in number of energy companies in the services sector with 

operations spreading over different regions. 
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Regional leader and most trusted Sharia 

compliant investment holding company in 

energy sector 

Capitalize on our regional and global experience 

to develop, acquire and manage investments in 

Energy Sector that have potential for value 

creation, growth, and optimum risk exposure to 

enhance our stakeholders’ interest. 

We adhere to a clear set of values, which 

involves creating economic value by addressing 

society’s needs and challenges, that will drive 

our operating principles, business ambitions and 

the way we are working to achieve economic 

success. 
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CHAIRMAN MESSAGE 
 

In the name of Allah, the most 

compassionate, the most merciful, 

Thanks be to Allah the Lord of all beings, 

and prayer and peace be upon the most 

prominent messenger,  

Honorable Shareholders of The Energy 

House Holding Company, we welcome 

and thank you for attending.  

On behalf of the Board of Directors, we 

are pleased to present to the Company’s 

Shareholders’ Annual General Assembly, 

the eleventh annual report of The Energy 

House Holding Company K.S.C.P 

(“Energy House”), which reviews the key 

developments and achievements of the 

Company during the year ended 31 

December 2018, as well as the financial 

performance of the Company for the year 

then ended. 

GCC markets have recorded an annual 

growth rate of 12% in 2018, compared to 

other global markets. The year 2018 has 

witnessed the best aggregate 

performance of GCC indices during the 

last five years, as well as the growth of the 

Kuwaiti market after the upgrade from 

secondary markets to emerging markets. 

There is no doubt that the continued growth 

in oil prices during the first half of 2018 has 

boosted the revenues in the GCC and thus 

the disbursements capabilities in the 

domestic economies. 

The increase in oil prices, among other 

factors, is due to the lower oil production in 

Venezuela, the growth in global demand 

and the impact of international policy 

towards one of the major exporters in the 

Gulf region. The increase in oil prices has 

enhanced the government spending and the 

possibility of achieving distinctive economic 

results accordingly. 

Economic reform is one of the main pillars 

that Kuwait has adopted over the last two 

years in establishing a strong economy and 

maximizing the country's economic, social 

and political capabilities. The procedures 

taken by the government in various sectors 

revealed an integrated system, and the new 

positive outlook has its objective reasons to 

move forward with the implementation of the 

projects under 2035 vision, particularly in 

the areas of infrastructure in Kuwait. 

In this sense, the company's focus during 

2018 was mainly on reducing the 

operational losses, maintaining the quality 

of the company's portfolio and achieving a 

gradual increase of its investment portfolio 

by acquiring the assets that are capable of 

creating an added value, taking into 

consideration the main objective of 

enhancing the company’s investments and 

increasing the value to the shareholders.  

The company made continuous efforts to 

protect these investments by studying the 

company's investment portfolio to 
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determine the feasibility of each investment 

and identifying the investments that should 

be sold in the coming years according to a 

well thought out plan, using specialized 

institutions in this field. 

In this context, the company restructured 

the parent company and the subsidiaries by 

strengthening the administrative structure of 

the company with qualified national 

employees who are capable of achieving 

the desired results to maximize the value 

added to the shareholders of the company, 

as well as, supporting the company's 

representatives in the boards of its 

subsidiaries to maximize the value added at 

the group companies’ level, and to improve 

the operational performance for these 

companies through effective control and 

decision support. 

The results of The Energy House Holding 

Company for the year ended 31 December 

2018 reflect a profit attributable to the 

Parent Company’s shareholders of KD 80 

thousand compared to a loss of KD (5.044) 

million for the year ended 31 December 

2017, a decrease of 102% compared to the 

previous year.  

The company's management strives to exit 

from the investments that are not well 

performing, and to invest the proceeds of 

exiting in cash-generating entities in the 

energy sector which will add value to the 

shareholders of the company. During 2018, 

the Group exited from one of its non-cash-

generating local investments which had a 

positive impact on the Group's financial 

results during the year. 

In conclusion, I would like to extend my 

thanks, deep appreciation and gratitude to 

the members of the Board of Directors, 

Sharia Advisor, the Executive Management 

for their support and efforts, employees of 

the Company for their hard work and to all 

of the Shareholders of the Energy House, 

who have shown confidence and continued 

support to our initiatives that seek to 

achieve the best results and continuous 

progress. 

May Allah’s peace, blessings and mercy be 

upon you. 

 

Ahmed E. Al-Sumait 

Chairman 
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MANAGEMENT REPORT 
The management report reflects the Group’s performance during the fiscal year 2018 and the 

financial position as at 31 December 2018. The analysis is based on the audited financial 

statements for the fiscal year 2018. 

SUMMARY OF FINANCIAL PERFORMANCE  

The consolidated financial statements showed a significant improvement in the results of the 

Group during 2018 compared to the results of the past four years, despite the slight decrease 

in the operating level of the subsidiaries. The gross profit amounted to KD 1.472 million during 

2018 compared to KD 1.519 million in 2017, a decrease of 6%. The consolidated profit of KD 

877 thousand in 2018 compared to a consolidated loss of KD (4.681) million in 2017. The 

increase in the consolidated profit is due to the following: 

➢ The decrease in losses from discontinued operations of KD 2,670 million during 2018 
compared to 2017. 

➢ Recognition of income resulting from foreign currency exchanges differences of KD 2.355 
million during 2018. 

➢ The increase in the share of the results from associates of KD 197 thousand during 2018 
compared to 2017. 

➢ The decrease in impairment losses and provisions of KD 1,374 million during 2018 
compared to 2017. 

➢ Recognition of losses on sale of a subsidiary of KD 115 thousand during 2018. 

The decrease in the consolidated revenue was 18%, offset by 21% decrease in cost of revenue 

is due to the improvement in the operational results at the Group level in both UAE and Sudan 

against the huge devaluation in the Sudanese Pound against USD, which has a significant 

impact on the decrease of the operating revenue in Sudan. 

The unrealized gain from operating in one of the hyperinflation economies’ countries (Sudan) 

amounted to KD 295 thousand in 2018 as compared to gain of KD 845 thousand in 2017. 

The proposed Board of Directors remuneration for 2018 amounted to KD 25,000 (2017 - KD 

25,000), subject to the approval of the Company’s Shareholders’ Annual General Assembly. 

The Board of Directors also proposed not to distribute cash dividends for 2018. 

Salaries and wages of the Executive Management of the Energy House Holding Company 

amounted to KD 129 thousand for 2018. The provision for employees' bonus for 2018 

amounted to KD 53 thousand (2017 - KD 35 thousand) 
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BUSINESS RESULTS 

The following is a brief comparison for selected financial highlights of the Group for the years 

between 2016 to 2018: 
 

KD Million 2018 2017 Change % 2016 

Revenue 6.57  8.05  (1.48) (18%) 13.11 
Gross Profit (Loss) 1.43  1.52  (0.09) (6%) (5.29)  
Other income 0.00  0.72  (0.71) (100%) 0.54 
Staff cost (0.98) (1.42)  0.43  (31%) 2.00 
General & Admin Exp. (1.19) (1.76)  0.57  (33%) 1.82 
Consolidated profit (loss) for the year 0.88  (4.68)  5.56  (119%) (21.04)  
Profit (loss) attributable to NCI 0.80  0.36   0.43  119% (1.05)  
Profit (loss) per share (Fils) 0.11  (6.73)  6.83  (102%) (26.66)  

 

THE CONSOLIDATED FINANCIAL POSITION 

Total assets of the Group amounted to KD 33.72 million as at 31 December 2018 compared to 

KD 48.49 million in 2017, a decrease of KD 14.73 million or 30%. The decrease is mainly due 

to the exit from one of the subsidiaries operating in Kuwait during the year, in addition to 

recognition of loss from translating the financial statements of a subsidiary operating in Sudan. 

Total equity attributable to the shareholders of the parent company amounted to KD 23.51 

million as at 31 December 2018 compared to KD 29.17 million in 2017, a decrease of KD 5.65 

million or 19%. 

The book value of the company's shares decreased to 31 fils as at 2018 compared to a book 

value of 39 fils at 2017. The Market value of the company's share which listed in Boursa Kuwait 

36 fils per share at the end of 2018 compared to a market value of 30 fils per share at the end 

of 2017. 

Non-controlling interests amounted to KD 2.56 million as at 31 December 2018 compared to 

KD 4.85 million in 2017, decrease of KD 2.29 million or 47%. 
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 FINANCIAL RATIOS  

The following are the major financial ratios of the consolidated financial statements. 
 

 

 

 

 

 

 



 
 

 ANNUAL REPORT 2018 
 

 

 
 

12 

Related Party Transactions 

The most significant transactions with related parties are with the major shareholder 

(Development Enterprises Holding Company), the Parent company of the Group (KFH) as well 

as the transactions with subsidiaries and associates. All transactions with related parties are 

pre-approved and have been made in the regular course of the Group's activities. 

 

AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS  

Statement of Compliance 

The consolidated financial statements have been prepared in accordance with the International 

Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 

(IASB), interpretations issued by the International Financial Reporting Interpretations 

Committee (IFRIC) and the requirements of the Companies law No.1 of 2016 and its Executive 

Regulations. 

The consolidated financial statements have been prepared under the historical cost convention 

as modified for the revaluation at fair value of investment property, investments at fair value 

through other comprehensive income and investments at fair value through income statement. 

The consolidated financial statements of the Company were audited by EY-Kuwait (Al Aiban Al 

Osaimi & Partners) which issued his report on 5 March 2019, which stipulates the following: 

✓ The consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Group as at 31 December 2018 and its consolidated 

financial performance and consolidated cash flows for the year then ended are in 

accordance with the International Financial Reporting Standards (IFRS). 

✓ The consolidated financial statements include the information provided by the Company’s 

Law No. 1 of 2016, as amended, and its executive regulations. The financial information 

in Board of Directors’ report is in accordance with the Company's books of account. To 

the best of his knowledge and belief, no violations of the Companies’ Law No.1 of 2017, 

as amended, and its executive regulations or the Articles of Association of the Company 

that might have had a material effect on the Company's activity or its consolidated financial 

position as at 31 December 2018. 
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INDEPENDENT AUDITOR’S REPORT 
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CONSOLIDATED FINANCIAL STATEMENTS 
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