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ABOUT THE COMPANY

COMPANY INFORMATION

The Energy House Holding Company K.S.C.P.(“Energy House” or “Company”) is a
Kuwait i shareholding company listed on the Kuwait i Stock Exchange specialized in the
field of investments in medium-sized entit ies in the Energy Sector. Development
Enterprises Holding Co. K.S.C.C (“DEH”) (fully owned by Kuwait Finance House) is the
parent company by virtue of its acquisit ion in August 2012 and holding 95.77% equity

interest in the Company. Energy House spearheads DEH’s objectives in the
strategically important and fast-growing energy business sector.

The ult imate parent company, Kuwait Finance House (“KFH”) being a leading Islamic
bank listed on the Kuwait Stock Exchange is one of the largest financial inst itut ions in
the region with diversified investments that have contributed to the country's

development and maintained regional and international alliances.

OUR BUSINESS

Energy House is a Sharia compliant investment holding company, playing an active
investor role into the medium to long-term holding horizons. The company adheres to
a clear investment philosophy with defined geographical scope and planned
financial targets.

With its clearly defined strategy, the company continues to harness and develop its

portfolio to maximize synergies and opportunit ies, to strengthen its capabilit ies as part
of its ongoing efforts to become the leading energy investment company in the
region. The company has managed to acquire controlling stake in number of energy
companies in the services sector with operations spreading over different regions.

CORPORATE STATEMENTS

Regional leader and most trusted Sharia compliant investment
holding company in energy sector.

Capitalize on our regional and global experience to develop, acquire
and manage investments in Energy Sector that have potential for
value creation, growth, and optimum risk exposure to enhance our
stakeholders’ interest .

We adhere to a clear set of values, which involves creating economic
value by addressing society’s needs and challenges, that will drive our
operat ing principles, business ambit ions and the way we are working
to achieve economic success.
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CHAIRMAN MESSAGE

In the name of Allah, the most compassionate, the most merciful.
Thanks be to Allah the Lord of all beings, and prayer and peace be upon the most
prominent messenger.

Honorable Shareholders of The Energy House Holding Company, we welcome and
thank you for attending.

On behalf of the Board of Directors, we are pleased to present to the Company’s
Shareholders’ Annual General Assembly, the twelfth annual report of The Energy House
Holding Company K.S.C.P (“Energy House”), which reviews the key developments and
achievements of the Company during the year ended 31 December 2018, as well as
the financial performance of the Company for the year then ended.

The economic growth rate in the GCC region recorded a decline in 2019, as the
expectations indicate decrease in real gross domest ic growth in 2019 compared to
2018. The decline in oil demand due to the slowdown in the global economy growth
and the decline in global prices of primary commodit ies led to weakened of the oil
growth. However, most countries have witnessed a steady increase in the growth of the

non-oil sector, which contributed in improving the growth outcomes.

The governments of GCC countries have made great progress in implementing
structural reforms that lay the basis for enabling policy environment to achieve
diversification of economic activit ies. The GCC countries are gradually reforming local
business environments and foreign investments. This year, the GCC includes three of the

ten most implementing reforms in the world in terms of making improvements on World
Bank indicators for doing business, namely (Saudi Arabia - Bahrain - Kuwait).

The economic growth rate in the GCC is likely to recover in the medium term, and this
recovery will depend on a gradual recovery of oil prices and continued spending on
development projects, as well as continued growth in the non-oil sectors. The oil-related

sectors and their derivat ives will cont inue to shape the growth prospects in the region.
The non-oil sectors will be the engine for growth in the more diversified economies.

The new posit ive expectat ions have their objective reasons, such as moving ahead with
the implementation of projects related to development plans, especially in the energy
and petrochemical sectors.

In this sense, the company's focus during 2019 was mainly on reducing the operat ional
losses, maintaining the quality of the company's portfolio and achieving a gradual
increase of its investment portfolio by acquiring the assets that are capable of creating
an added value, taking into considerat ion the main objective of enhancing the
company’s investments and increasing the value to the shareholders. The company has

made sustained efforts to protect these investments by working on the study of the
company's investment portfolio to determine the feasibility of each investment and to
identify investments that should be sold inn the coming years, according to a studied
plan.
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In this context, the company restructured the parent company and the subsidiaries by
strengthening the administrative structure of the company with qualified national
employees who are capable of achieving the desired results to maximize the value
added to the shareholders of the company, as well as, support ing the company's
representatives in the boards of its subsidiaries to maximize the value added at the

group companies’ level, and to improve the operational performance for these
companies through effect ive control and decision taking support.

The operating results of Energy House Holding Company varied for the year ended 31
December 2019, as the company succeeded in exit ing from one of its investments and
achieving profits of KD 6 million that were included through other comprehensive

income items in equity, as this process strengthened the liquidity and the cash surpluses
of the group, as KD 20 million has been received as a result from the exit process.

However, the company has incurred substantial loss as a result of the substantial
decrease in the fair value of one of its investments classified as financial assets at fair
value through profit or loss in one of the foreign funds that has ownership in companies

operating in the oil and gas explorat ion sector, this loss has been recognized in the
consolidated statement of income for the year ended 31 December 2019, which
negatively affected the results of the group during 2019.

Total equity attributable to equity holders of the Parent Company increased by 3% to be

KD 24.29 million compared to KD 23.51 million as of 31 December 2018.

The management of the company strives to exit from the investments that are not well
performing, and to invest the proceeds of exit ing in cash-generating entit ies which will
add value to the shareholders of the company. The group is current ly studying many
investment opportunit ies in the energy and petrochemicals sectors as well as in the

industrial sector in the region, in order to choose the opportunit ies that suit the
company's future plan, and to invest in the near future using the available monetary
surplus.

Ahmed E. Al-Sumait
Chairman
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SUMMARY OF FINANCIAL PERFORMANCE

The consolidated financial statements showed a slight improvement in the total equity
attributable to equity holders of the Parent Company during 2019, despite a slight
decrease in the operat ions of the subsidiaries, which was affected by the polit ical and
regional situation in the Republic of Sudan.

The group incurred a consolidated net loss of KD 5.55 million for the year ended 31 
December 2019, compared to a profit  of KD 0.877 million during 2018 due to the 
following reasons:

• Recognit ion of loss on the fair value of a foreign fund operating in the energy
sector of KD 3.22 million during the year ended 31 December 2019 compared to

a loss of KD 0.29 million during 2018.

• Recognit ion of loss on the fair value of the investment property owned by the
group through a subsidiary located in the Republic of Sudan of KD 0.872 during
the year ended 31 December 2019 as a result of the polit ical events in the
Republic of Sudan during the year, compared to a profit of change in the fair

value of KD 35 thousand during 2018.

• Recognit ion of profit from foreign exchange differences of KD 0.483 million
during the year ended 31 December 2019 compared to a profit of KD 2.355
million during 2018.

• Recognit ion of allowance for expected credit loss of receivables of KD 0.584

million during the year ended 31 December 2019 compared to KD 3 thousand
during 2018.

• Increase in profit from Murabaha by KD 0.246 million during the year ended 31
December 2019, by ut ilizing the monetary surplus result ing from the exit from one
of the investments during the year as indicated above.

Consolidated revenue decreased by 10%, while the cost of revenue decreased by 3%
mainly due to the polit ical issues in the Republic of Sudan during 2019, as well as the
continued decrease in the Sudanese Pound against the US dollar, which has a
significant impact on the decrease of the operating revenues in the Republic of
Sudan.

The proposed Board of Directors remuneration for 2019 amounted to KD 25,000 (2018 -
KD 25,000), subject to the approval of the Company’s Shareholders’ Annual General
Assembly. The Board of Directors also proposed not to distribute cash dividends for
2019.

Salaries and wages of the Executive Management of the Energy House Holding

Company amounted to KD 169,450 for 2019. The provision for employees' bonus for
2018 amounted to KD 53 thousand (2017 - KD 35 thousand)
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THE CONSOLIDATED FINANCIAL POSITION

The total assets of the group amounted to KD 32.076 million as of 31 December 2019
compared to KD 33.72 million in 2018, a decrease of KD 1.642 million, or 4.9%. The
decrease is mainly due to the decrease in the fair value of the financial instruments in
addit ion to recognit ion of loss on translat ion of the financial statements in foreign
currency operating in the Republic of Sudan, which have a significant impact on the

assets value.

Total equity attributable to the shareholders of the parent company amounted to KD
24.29 million as of 31 December 2019, compared to KD 23.51 million in 2018, an
increase of KD 0.781 million, or 3%.

The total liabilit ies of the group amounted to KD 4.910 million as of 31 December 2019
compared to KD 7.649 million in 2018, a decrease of KD 2.749 million, or 36%. The

decrease is mainly due to Murabaha repayment due to the Parent company.

The book value of the company’s share increased to 32 fils as of 2019 compared to a
book value of of 31 fils at the end of 2018. The market value of the company’s share
listed on the Kuwait Stock Exchange was 23 fils / share at the end of 2019 compared
to a market value of 36 fils / Share at the end of 2018.

Non-controlling interests amounted to KD 2.88 million as at 31 December 2019
compared to KD 2.56 million in 2018, increase of KD 0.32 million or 13%.

Related Party Transactions

The most significant transactions with related part ies are with the major shareholder
(Development Enterprises Holding Company), the Parent company of the Group
(KFH) as well as the transactions with subsidiaries and associates. All t ransactions with

related part ies are pre-approved and have been made in the regular course of the
Group's activities.

AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Statement of Compliance

The consolidated financial statements have been prepared in accordance with the
International Financial Report ing Standards (IFRS) issued by the International
Accounting Standards Board (IASB), interpretations issued by the International
Financial Report ing Interpretat ions Committee (IFRIC) and the requirements of the
Companies law No.1 of 2016 and its Executive Regulat ions.

The consolidated financial statements have been prepared under the historical cost
convention as modified for the revaluation at fair value of investment property,
investments at fair value through other comprehensive income and investments at fair
value through income statement.



Annual Report 2019

10

The consolidated financial statements of the Company were audited by EY-Kuwait (Al
Aiban Al Osaimi & Partners) which issued his report on 30March 2020, which st ipulates
the following:

✓ The consolidated financial statements present fairly, in all material respects, the
consolidated financial posit ion of the Group as at 31 December 2019 and its

consolidated financial performance and consolidated cash flows for the year
then ended are in accordance with the International Financial Report ing
Standards (IFRS).

✓ The consolidated financial statements include the information provided by the

Company’s Law No. 1 of 2016, as amended, and its executive regulat ions. The
financial information in Board of Directors’ report is in accordance with the
Company's books of account. To the best of his knowledge and belief, no
violat ions of the Companies’ Law No.1 of 2016, as amended, and its executive
regulat ions or the Art icles of Associat ion of the Company that might have had a

material effect on the Company's activity or its consolidated financial posit ion as
at 31 December 2019.
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Sharea'a Report
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